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March 23, 2016
7:00 PM

ROLL CALL: Mayor Randy Voepel
Vice Mayor Jack E. Dale
Council Members Ronn Hall, Rob McNelis and John W. Minto

LEGISLATIVE INVOCATION \ PLEDGE OF ALLEGIANCE:

PRESENTATION: Academic League Recognition — Santana High School Champions

ITEMS TO BE ADDED, DELETED OR RE-ORDERED ON AGENDA:

1. CONSENT CALENDAR:

Consent Calendar items are considered routine and will be approved by one motion, with no separate
discussion prior to voting. Council Members, staff or public may request specific items be removed from
the Consent Calendar for separate discussion or action. Speaker slips for this category must be
presented to the City Clerk before the meeting is called to order. Speakers are limited to 3 minutes.

(A) Approval of reading by title only and waiver of reading in full of
Ordinances on agenda.

(B) Approval of Meeting Minutes of the Santee City Council, the CDC
Successor Agency and the Santee Public Financing Authority for the
January 27, 2016, February 10, 2016 and February 24, 2016 Regular
Meetings and the Santee City Council January 28, 2016 Special Meeting.

(C) Approval of Payment of Demands as presented.

(D) Approval of the expenditure of $62,024.12 for February 2016 Legal
Services and related costs.

(E) Second Reading and adoption of an Ordinance amending Chapter 10.36
of the Santee Municipal Code relating to speed limits.
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(A)

(F)  Approval of a merit pay increase for the City Clerk.
(G) Adoption of a Resolution awarding the construction contract for the
Citywide Crack Sealing Program 2016 Project (CIP 2016-01) to American
Asphalt South, Inc. for a total amount of $33,011.00 and authorizing the
City Manager to execute the contract and the Director of Development
Services to approve change orders in an amount not to exceed
$3,300.00.
2. PUBLIC HEARING: None
3. ORDINANCES:
See item 1(E)
4. CITY COUNCIL ITEMS AND REPORTS:
5. CONTINUED BUSINESS: None
6. NEW BUSINESS:

Approval of a Community Facilities District reimbursement agreement
and a Community Facilities District advance deposit agreement with
Pardee Homes, Incorporated and authorization of the execution of
professional services agreements in consideration of the formation of a
Mello-Roos Community Facilities District. (Castlerock)

Recommendation

1. Authorize the City Manager to execute a Community Facilities District
Reimbursement Agreement and a Community Facilities District Advance
Deposit Agreement with Pardee Homes, Inc.; and

2. Authorize the City Manager to execute professional services agreements
with Albert A. Webb Associates (special tax consultant), Best Best &
Krieger (bond counsel) and KNN Public Finance (financial advisor).
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(B)

(©)

Resolution amending the Capital Improvement Program to include the
Mission Gorge Road Median Installation Project between Riverview
Parkway and First Street, authorizing the City Manager to execute a
supplement agreement with the State Of California to receive Highway
Safety Improvement Program (HSIP) grant funding, appropriating funds
for the project and finding the project exempt under the California
Environmental Quality Act.

Recommendation:

Adopt the Resolution:

1. Amending the Capital Improvement Program to include the Mission Gorge
Road Median Installation project (CIP 2015-13); and

2. Authorizing the City Manager to execute a Program Supplement
Agreement with Caltrans for the HSIP grant funds in the amount of $97,000
for the design of the Mission Gorge Road Median Installation project (CIP
2015-13); and

3. Appropriating funds in the amount of $828,745, comprised of $780,000 in
HSIP grant funds plus $48,745 in developer contributions; and

4. Finding CIP 2015-13 exempt under the California Environmental Quality
Act.

Authorize appropriation and expenditure of 2015 State Homeland
Security grant funds in accordance with all program requirements and
approve purchase of APX 7000 portable radios from Motorola
Incorporated as a “sole source” vendor per utilization of County of San
Diego Cooperative Regional Communications Systems (RCS) contract.

Recommendation

1. Authorize the appropriation and expenditure of 2015 State Homeland
Security Grant to purchase new radio equipment; and

2. Find, determine and approve that, due to special circumstances, it would
be in the City’s best interest to purchase APX 7000 digital portable radios
from Motorola Incorporated as a sole source vendor via County of San
Diego Contract #552544 for an amount not to exceed $40,799.25.

COMMUNICATION FROM THE PUBLIC:

Each person wishing to address the City Council regarding items not on the posted agenda may do so at this

time.

In accordance with State law, Council may not take action on an item not scheduled on the Agenda. If

appropriate, the item will be referred to the City Manager or placed on a future agenda.

CITY MANAGER REPORTS:
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9. CDC SUCCESSOR AGENCY:
(Note: Minutes appear as Iltem 1(B))

10. SANTEE PUBLIC FINANCING AUTHORITY:
(Note: Minutes appear as Item 1(B))

11. CITY ATTORNEY REPORTS:

12. CLOSED SESSION:

(A) CONFERENCE WITH REAL PROPERTY NEGOTIATORS
(Gov. Code section 54956.8)
Property: Parcel 3 of Parcel Map 20177
Real Property Negotiator: Interim City Manager
Negotiating Parties: County of San Diego
Under Negotiation: Price and Terms of Payment

13. ADJOURNMENT:
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March & April
Meetings
% H
Mar 03 SPARC Civic Center Building 7
Mar 09 City Council Meeting Council Chamber
Mar 14 Community Oriented Policing Committee Council Chamber
Mar 17 Manufactured Home Fair Practices Commission Council Chamber
Mar 23 City Council Meeting Council Chamber
Apr 07 SPARC Civic Center Building 7
Apr 11 Community Oriented Policing Committee Council Chamber
Apr 13 City Council Meeting Council Chamber
Apr 27 City Council Meeting Council Chamber

The Santee City Council welcomes you and encourages your continued
interest and involvement in the City’s decision-making process.

For your convenience, a complete Agenda Packet is
available for public review at City Hall and on the
City’s website at www.CityofSanteeCA.gov.

r

The City of Santee complies with the Americans with Disabilities Act. Upon request, this
agenda will be made available in appropriate alternative formats to persons with disabilities,
as required by Section 202 of the American with Disabilities Act of 1990. Any person with a
disability who requires a modification or accommodation in order to participate in a meeting
should direct such request to the City Clerk’s Office at
\ (619) 258-4100, ext. 112 at least 48 hours before the meeting, if possible. y

State of California } AFFIDAVIT OF POSTING AGENDA

County of San Diego } ss.
City of Santee }

I, Patsy Bell, CMC, City Clerk of the City of Santee, hereby declare, under penalty of perjury, that a copy of this Agenda
was posted in accordance with the Brown Act and Santee Resolution 61-2003 on _March 18, 2016, at _4:00 p.m.

03/18/16
Signature Date
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City of Santee
COUNCIL AGENDA STATEMENT
4 N\
MEETING DATE March 23, 2016 AGENDA ITEM NO.

ITEMTITLE RECOGNITION OF SANTANA HIGH SCHOOL ACADEMIC LEAGUE
VARISTY AND JUNIOR VARSITY TEAMS

DIRECTOR/DEPARTMENT Randy Voepel, Mayor

SUMMARY

The Academic League is a nationwide program featuring the best and brightest high school
students. Since the competition uses questions taken from the curriculum taught in the
California high schools, this is a uniquely academic/intellectual pursuit that combines the type
of competition seen on any athletic field. The students are challenged in the areas of Science,
Social Science, English Language Arts, Fine Arts, Mathematics and Current Events.

Once again, Santana High School has brought great honor to our town. The Santana Junior
Varsity and Varsity Academic League teams have won first place in the 2015-2016 Academic
Competition. This is out of 11 high schools in the district. We're very proud of their
accomplishments and have invited both teams to the Council meeting to receive some much

deserved recognition.

The Junior Varsity team was coached by Becky Short and includes Captain Brandan Taing,
Derek Cantor, Timothy Paule, Jon Huson, Narrie, Loftus, Rafael Casana, Trevor Seddon,
Ruby Hays, Nick Roberts, Charlie Primbs, Joseph Killian, David Mckenzie, Will Swanson,
Parker Partain, Elissa Brees and Alexandria Beckom.

The Varsity team was coached by Brooke Crocker and includes Captain Kasey Stoudt, Brett
Stangle, Khadizhat Dakaeva, Nathan Garrett, Zachary Shoemaker, Daniel Wilcox, Caitlyn
McFadden, Pierce Howell, Gavin Wray, Leslie Santos, Brandon Weaver, Sivar Azadi, Sydney
Benjamin and Rency Mallari.

FINANCIAL STATEMENT N/A

CITY ATTORNEY REVIEW M NA O Completed

RECOMMENDATION ﬁresent certificates.

ATTACHMENTS (Listed Below)

None.

. v,

agnd 8/99 o Printed on recycled paper
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4 )
MEETING DATE ~ March 23, 2016 AGENDA ITEM NO.

ITEMTITLE APPROVAL OF MEETING MINUTES OF THE SANTEE CITY COUNCIL,
THE CDC SUCCESSOR AGENCY AND THE SANTEE PUBLIC
FINANCING AUTHORITY JANUARY 27, 2016, FEBRUARY 10, 2016
AND FEBRUARY 24, 2016 REGULAR MEETINGS AND SANTEE CITY
COUNCIL JANUARY 28, 2016 SPECIAL MEETING.

DIRECTOR/DEPARTMENT  Patsy Bell, City Clerk?B

SUMMARY

Submitted for your consideration and approval are the minutes of the above meetings.

FINANCIAL STATEMENT
N/A

CITY ATTORNEY REVIEW M NA [0 Completed

RECOMMENDATION

Approve Minutes as presented.

ATTACHMENTS (Listed Below)
January 27, 2016 Minutes — Regular Meeting
January 28, 2016 Minutes — Special Meeting
February 10, 2016 Minutes — Regular Meeting
\ February 24, 2016 Minutes — Regular Meeting y




Minutes
Santee City Council E] &

Community Development Commission
Santee Public Financing Authority

Council Chambers
10601 Magnolia Avenue
Santee, California

January 27, 2016

This Regular Meeting of the Santee City Council, CDC Successor Agency and the
Santee Public Financing Authority was called to order by Mayor/Chairperson/Chair
Randy Voepel at 7:05 p.m.

Council Members present were: Mayor/Chair Randy Voepel, and Council/Authority
Member Ronn Hall, Rob McNelis and John W. Minto. Vice Mayor/Vice Chair Jack E.
Dale entered the meeting at 7:25 p.m.

Officers present were: Interim City Manager/Authority Secretary Paul Malone,
City/Authority Attorney Shawn Hagerty, Finance Director/Treasurer Tim McDermott and
City Clerk Patsy Bell.

(Note: Hereinafter the titles Mayor, Vice Mayor, Council Member, City Manager, and City
Attorney shall be used to indicate Mayor/Chair, Vice Mayor/Vice Chair, Council/Authority
Member, City Manager/Authority Secretary, and City/Authority Attorney.)

The LEGISLATIVE INVOCATION was given by Imam Taha Hassane of the Islamic
Center of San Diego and the PLEDGE OF ALLEGIANCE was led by Virginia Hall.

PRESENTATION: League of CA Cities Recognition of John W. Minto

Council Member Hall introduced Catherine Hill, League of California Cities, and she
presented a Certificate of Recognition to Council Member Minto for his service to the
League of California Cities.

ADJOURNMENT IN MEMORY: Michael Benoit
Council Member Hall presented a Certificate of Adjournment to Michael Benoit's
daughter, Natalie Davis, and other family members in attendance.

ITEMS TO BE ADDED, DELETED OR RE-ORDERED ON AGENDA: City Clerk Bell
noted that Vice Mayor Dale, who will be arriving at about 7:30 p.m., requested an
abstention be registered for him on Item 2(A) due to a conflict of interest.

1. CONSENT CALENDAR:

(A) Approval of reading by title only and waiver of reading in full of
Ordinances on agenda.
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(B) Approval of Meeting Minutes of the Santee City Council, the CDC
Successor Agency and the Santee Public Financing Authority for the

October 14, 2015 Regular, October 28, 2015 Regular, November 10,
2015 Special and November 11, 2015 Regular Meetings.

(C) Approval of Payment of Demands as presented.

(D) Adoption of a Resolution authorizing submittal of applications for the
CalRecycle Payment Program and authorizing the City Manager to
execute all necessary documents. (Reso 005-2016)

(E) Approval of the expenditure of $86,278.97 for December 2015 Legal
Services and related costs.

(F) Adoption of a Resolution authorizing the City Manager to execute a
Public Right-of-Way Improvement Agreement for public
improvements associated with the Mission Gorge Retail Center
(DR2014-06). Location: 9261 Mission Gorge Road (Reso 006-2016)

(G) Adoption of a Resolution authorizing the City Manager to execute a
Public Right-of-Way Improvement Agreement for public
improvements associated with the Cameron Commercial Retail
Center (P2014-01). Location: 8866 Magnolia Avenue (Reso 007-2016)

(H) Second Reading and adoption of an Ordinance amending Title 9 of
the Santee Municipal Code, adding Chapter 9.74, to prohibit cannabis
dispensaries, cannabis manufacturers, cultivation, and cannabis
deliveries in the city. (Ord 538)

ACTION: On motion of Council Member McNelis, seconded by Council Member Minto,
the Agenda and Consent Calendar were approved as presented with all voting aye,
except Vice Mayor Dale who was absent.

2. PUBLIC HEARING:

(A) Public Hearing for Tentative Map (TM2015-2), Development Review
Permit (DR2015-4) and Mitigated Negative Declaration (AEIS2015-9)
pursuant to the California Environmental Quality Act for an 87-lot
subdivision of land and construction of 82 single-family residences
on Braverman Drive, west of Jeremy Street in the Low-Medium
Density (R-2) Zone. Applicant: Watt Communities LLC (Reso 008-
2016, 009-2016, 010-2016)

The Public Hearing was opened at 7:25 p.m.



Santee City Council/Community Development Commission/Santee Public Financing Authority
Regular Meeting Minutes of January 27, 2016 Page 3 of 8

[
DL
ENTERED INTO THE RECORD:
Staff provided the final Responses to Comments on the Draft Mitigated Negative
Declaration (MND) and an Errata Sheet to the MND that details proposed changes to
the Mitigation Monitoring and Reporting Program and Initial Study. Correspondence
was received from Van Collinsworth, Preserve Wild Santee, after the issuance of the
agenda was also distributed.

Director of Development Services Melanie Kush introduced the item and Senior Planner
John O’Donnell presented a staff report utilizing a PowerPoint presentation. He and
Director of Development Services Melanie Kush answered Council’s questions.

Vice Mayor Dale entered the meeting at 7:40 p.m., but because of a conflict of interest
on this item was not present on the dais.

PUBLIC SPEAKERS:

In Support:
e Stacey LoMedico
o Erik Wiese
o Efren Joelson, Applicant, Watt Communities
o Jeff Ragland, Applicant, Watt Communities
e Ryan Gardner, Rincon Consultants

In Opposition:
¢ Van Collinsworth, Preserve Wild Santee, submitted written comments for the
record.
e Stephen Houlahan

Neutral

e Mike Elerding
During discussion, staff answered Council's questions regarding the removal of the
current radio antennas, a mini-park, the inclusion of rain barrels, the pre-wiring of
homes for solar panels on some homes versus all homes, and inclusion of 220 volt
vehicle chargers in all the homes. The applicant agreed to add the pre-wiring for
electrical vehicle charging stations in all the homes.

ACTION: On motion of Council Member Hall, seconded by Council Member Minto, the
Public Hearing was closed at 8:25 p.m., the Resolution approving the Mitigated
Negative Declaration as complete and in compliance with the provisions of the
California Environmental Quality Act was adopted, and the two Resolutions approving
TM2015-2 and DR2015-4 were adopted as amended, to include all homes being pre-
wired for electrical vehicle charging stations, with all voting aye, except Vice Mayor Dale
who abstained.

Vice Mayor Dale took his seat at the dais at 8:26 p.m.
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(B) Public Hearing for Tentative Map (TM2015-5), Development Review
Permit (DR2015-9), and a Subsequent Mitigated Negative Declaration
(AEIS2015-15) for a 10-unit residential condominium project at 8758
Bushy Hill Drive in the Medium-High Density (R-14) Land Use

Designation and Zone. Applicant: City Ventures L.P. (Reso 011-2016,
012-2016, 013-2016)

The Public Hearing was opened at 8:26 p.m.

ENTERED INTO THE RECORD:

Staff provided Responses to Comments on the draft Subsequent Mitigated Negative
Declaration (MND) that have been finalized and are to be included in the final
Subsequent MND, as well as the Errata Sheet to the Subsequent MND that deletes
references to a SANDAG document recently invalidated by the courts and now
references an updated SANDAG document. Also provided, is correspondence received
from Van Collinsworth, Preserve Wild Santee, that was received after the issuance of
the agenda.

Director of Development Services Melanie Kush introduced the item and Senior Planner
John O’Donnell presented a staff report utilizing a PowerPoint presentation. He and
Director of Development Services Melanie Kush answered Council’s questions.

PUBLIC SPEAKERS:
Van Collinsworth, representing Preserve Wild Santee, and Stephen Houlahan spoke in

opposition.

ACTION: After brief discussion, on motion of Council Member McNelis, seconded by
Council Member Minto, the Public Hearing was closed at 8:40 p.m., the Resolution
approving the Subsequent Mitigated Negative Declaration as complete and in
compliance with the provisions of the California Environmental Quality Act was adopted,
and the two Resolutions approving TM2015-5 and DR2015-9 were adopted with all
voting aye.

3. ORDINANCES:
See ltem 1(H)

4, CITY COUNCIL ITEMS AND REPORTS:

(A) Annual Presentation of Local Appointments List — Boards,
Commissions & Committees.

Mayor Voepel noted that there are four committees on which the Council Members sit
where the Representative position receives a stipend. Therefore, those appointments
need to be approved separately with the City Representative abstaining from the vote.
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The following actions took place:

ACTION: On motion of Council Member McNelis, seconded by Council Member Minto,
Council Member Hall was appointed as Representative and Council Member Minto as
Alternate on the Heartland Communications Facility Commission with all voting aye,
except Council Member Hall who abstained.

ACTION: On motion of Council Member Hall, seconded by Council Member Minto,
Council Member McNelis was appointed as Representative and Council Member Hall
as Alternate on the Heartland Fire Training Facility Authority Commission with all
voting aye, except Council Member McNelis who abstained. Council Member McNelis
noted that he waived receiving the stipend for this committee.

ACTION: On motion of Council Member Hall, seconded by Council Member McNelis,
Council Member Minto was appointed as Representative and Council Member McNelis
as Alternate on the Metropolitan Transit Services Committee with all voting aye,
except Council Member Minto who abstained.

ACTION: On motion of Council Member McNelis, seconded by Council Member Hall,
Vice Mayor Dale was appointed as Representative, Council Member Minto as First
Alternate and Council Member McNelis as Second Alternate on the San Diego
Association of Governments Board (SANDAG) with all voting aye, except Vice Mayor
Dale who abstained.

ACTION: On motion of Mayor Voepel, seconded by Council Member Minto, the
continuance of all remaining positions, standing groups, alternates, and representation
as listed in the staff report were reaffirmed, with all voting aye.

Council Member Hall requested that he be considered for appointment as Alternate for
the League of California Cities.

ACTION: On motion of Vice Mayor Dale, seconded by Council Member Minto, Council
Member Hall was appointed as the Alternate for the League of California Cities with all
voting aye, except Council Member Hall who abstained.

5. CONTINUED BUSINESS:

(A) Request for authorization to consider an application for an
amendment to the Town Center Specific Plan to change the Land
Use Designation of a 10-acre portion of a 20.4-acre property from
Office/Professional to Residential (7-14 Du/Acre) located on the
northwest corner of Magnolia Avenue and the San Diego River.
(Applicant: Mastercraft Homes Group, SAM-Santee, LLC) (cont. from
9/23/15)
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Director of Development Services Melanie Kush introduced the item and Associate

Planner Michael Coyne presented the staff report utilizing a PowerPoint presentation.
He and Director of Development Services Kush answered Council’s questions.

PUBLIC SPEAKERS:
In Support:
o Jeff Barfield, Sam Santee LLC/MasterCraft Homes
e Dan Thompson, MasterCraft Homes
¢ Rick Walker
e Erik Wiese

In Opposition:
e Stephen Houlahan

During discussion, the 14' trail with split rail fencing, lighting on the trail, electrical
vehicle charging stations, solar and consideration of larger lots and 3-car garages were
discussed.

ACTION: On motion of Council Member Minto, seconded by Council Member McNelis,
staff was directed to proceed with processing an application requesting the proposed
change to the Town Center Specific Plan, with all voting aye, except Vice Mayor Dale
who voted no.

6. NEW BUSINESS:
(A) Approve Letter of Agreement with KaBOOM for playground grants.

Community Services Director Bill Maertz presented the staff report and answered
Council's questions.

ACTION: On motion of Council Member Minto, seconded by Council Member McNelis,
the Letter of Intent and the Letter of Agreement/contract were approved and the City
Manager was authorized to execute any documents associated with “Build it with
KaBOOM” playground grants with all voting aye.

(B) Resolution awarding the construction contract for the Mast
Boulevard Traffic Signal and Communication Systems Upgrade
Project (CIP 2012-03) and authorizing change orders (Reso 014-2016)

Principal Traffic Engineer Minjie Mei presented the staff report and answered Council’'s
guestions.

ACTION: On motion of Council Member Minto, seconded by Council Member McNelis,
the Resolution awarding the construction contract to Lekos Electric for a total amount of
$866,255.00, authorizing the City Manager to execute the contract and authorizing the
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Director of Development Services to approve change orders up to $216,564.00 was
adopted with all voting aye.

(C) Authorize the purchase of one new 2016 Ford Transit Connect Van to
support traffic engineering from Downtown Ford Sales per State of
California Contract #1-14-23-23A and declare one vehicle surplus
property.

ACTION: On motion of Mayor Voepel, seconded by Vice Mayor Dale, staff was
authorized to purchase a new 2016 Ford Transit Connect Van with accessories from
Downtown Ford Sales and to declare Vehicle V-095, a 1997 Ford Aerostar Cargo Van,
as surplus upon receipt and acceptance of the new vehicle and direct sale of surplus
vehicle at public auction, and the City Manager was authorized to execute all necessary
documents, with all voting aye.

(D) Informational report on the City’s Best Management Practices Design
Manual pursuant to State and Federal water quality laws.

Director of Development Services Melanie Kush introduced Storm Water Program
Manager Cecilia Tipton who presented the staff report utilizing a PowerPoint
presentation. She, Director of Development Services Melanie Kush and Principal Civil
Engineer Scott Johnson answered Council’s questions.

During discussion, the importance of adequate staffing to address stormwater issues
was discussed and Council requested staff provide periodic reports on stormwater
compliance.

7. COMMUNICATION FROM THE PUBLIC: None

8. CITY MANAGER REPORTS:  None

9. CDC SUCCESSOR AGENCY:
(Note: Minutes appear as Iltem 1(B))

(A) Resolution of the Community Development Commission Successor
Agency approving the Recognized Obligation Payment Schedule for
the period from July 1, 2016 to June 30, 2017 (“ROPS 16-17”) (Reso
CDCSA 001-2016)

ACTION: On motion of Council Member Minto, seconded by Mayor Voepel, the
Resolution approving the Recognized Obligation Payment Schedule was adopted with
all voting aye.
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10. SANTEE PUBLIC FINANCING AUTHORITY:
(Note: Minutes appear as Item 1(B))

11. CITY ATTORNEY REPORTS:
(A) Report on comprehensive Municipal Code update process.

City Attorney Shawn Hagerty provided a brief staff report and noted the process will be
happening over this and next fiscal year with items coming back to Council for direction

as needed.

12. CLOSED SESSION:
Council Members recessed at 10:06 p.m. and convened in Closed Session at 10:12

p.m. with all Members present.

(A) PUBLIC EMPLOYMENT
Government Code Section 54957
Title: City Manager

(B) CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION
(Government Code Section 54956.9(d)(2))
Significant Exposure to Litigation: One case involving Marathon General,
Inc.

(C) CONFERENCE WITH LEGAL COUNSEL—EXISTING LITIGATION
(Gov. Code section 54956.9(d)(1))
Name of Case:  Whillock Contracting, Inc. v. City of Santee, SDSC
Case No. 37-2015-00011227

Council Members reconvened in Open Session at 10:56 p.m. with all Members present.
Mayor Voepel stated that information was received for Item 12(A), direction was given
to staff on ltem 12(B), and for Iltem 12(C), terms of settlement were authorized that,
when executed, will be made public, and all voted aye, except Council Member Hall
who abstained.

13. ADJOURNMENT:

There being no further business, the meeting was adjourned at 10:57 p.m. in Memory of
Michael Benoit.

Date Approved:

Patsy Bell, City Clerk and for
Paul Malone, Interim Authority Secretary



Minutes

Santee City Council @Eﬂ%ﬁ@

Council Chamber
10601 Magnolia Avenue
Santee, California

January 28, 2016
8:00 a.m.

1. Call to Order
This Special Meeting of the Santee City Council was called to order by Mayor Randy
Voepel at 8:03 a.m.

Council Members present were: Mayor Randy Voepel and Council Members Ronn Hall,
Rob McNelis and John Minto. Vice Mayor Jack E. Dale entered the meeting at 8:10
a.m.

Officers present were: Interim City Manager Paul Malone, City Attorney Shawn Hagerty,
and City Clerk Patsy Bell.

Council Members recessed at 8:04 a.m. with Vice Mayor Jack E. Dale entering the
meeting at 8:10 a.m. Council convened in Closed Session at 8:10 a.m. with all
Members present.

Vice Mayor Dale left the meeting at 8:25 a.m.

2. Closed Session

(A) Public Employment
(Gov. Code section 54957)
Title: City Manager

Council Members reconvened in Open Session at 11:05 a.m. with all Members present,
except Vice Mayor Dale who was absent. Mayor Voepel reported that the item was
discussed and a preferred candidate selected. Council Members McNelis and Minto
were appointed to serve on an ad-hoc committee to negotiate terms of a contract. Final
terms, if reached, will be announced at a future meeting.

3. Adjournment
There being no further business, the meeting was adjourned at 11:06 a.m.

Date Approved:

Patsy Bell, City Clerk and for
Paul Malone, Interim Authority Secretary



Minutes
Santee City Council @[P {E

Community Development Commission
Santee Public Financing Authority

Council Chambers
10601 Magnolia Avenue
Santee, California

February 10, 2016

This Regular Meeting of the Santee City Council, CDC Successor Agency, and the
Santee Public Financing Authority was called to order by Mayor/Chairperson/Chair
Randy Voepel at 7:.02 p.m.

Council Members present were: Mayor/Chair Randy Voepel and Council/Authority
Members Ronn Hall, Rob McNelis and John Minto. Vice Mayor/Vice Chair Jack E. Dale
was absent.

Officers present were: Interim City Manager/Authority Secretary Paul Malone,
City/Authority Attorney Shawn Hagerty, Finance Director/Treasurer Tim McDermott and
City Clerk Patsy Bell.

(Note: Hereinafter the tittes Mayor, Vice Mayor, Council Member, City Manager, and City
Attorney shall be used to indicate Mayor/Chair, Vice Mayor/Vice Chair, Council/Authority
Member, City Manager/Authority Secretary, and City/Authority Attorney.)

The LEGISLATIVE INVOCATION was given by Dr. Paul Ague of San Diego Christian
College and the PLEDGE OF ALLEGIANCE was led by Buddy Rabaya, President of
the Santee Mobile Home Owners Action Committee.

PROCLAMATION: Evelyn M. Black Recognition of 100" Birthday

Mayor Voepel presented a proclamation to Evelyn M. Black in recognition of her 100"
birthday. In attendance to help celebrate were her children Patricia Harnett and Dennis
Black.

ITEMS TO BE ADDED, DELETED OR RE-ORDERED ON AGENDA:

Staff provided copies of correspondence received from Van Collinsworth, Preserve Wild
Santee, after the issuance of the agenda for Items 1(D) and 1(E). Council Member
Minto requested Items 1(D) and 1(E) be removed from the Consent Calendar for
Council discussion. Staff also requested ltems 1(D) and 1(E) be pulled so that they
could provide a report in response to the public comments received.
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1. CONSENT CALENDAR:

(A) Approval of reading by title only and waiver of reading in full of
Ordinances on agenda.

(B) Approval of Meeting Minutes of the Santee City Council, the CDC
Successor Agency and the Santee Public Financing Authority for the
November 18, 2015 Adjourned Regular Meetings.

(C) Approval of Payment of Demands as presented.
(D) Item pulled for discussion.
(E) Item pulled for discussion.
(F) Adoption of a Resolution accepting the City Hall Foundation Repairs
(CIP 2013-44) as complete and direct the City Clerk to file a Notice of
Completion. (Reso 16-2016)
ACTION: On motion of Council Member McNelis, seconded by Council Member Minto,

the Agenda and Consent Calendar were approved as amended with all voting aye,
except Vice Mayor Dale who was absent.

ltems Removed from Consent Calendar

The following items were heard concurrently:

(D) Adoption of a Resolution awarding the construction contract for the
Mast Boulevard and Jeremy Street Median Installation (CIP 2011-13)
to Palm Engineering Construction Company, Incorporated for a total
amount of $315,436.20 and authorizing the City Manager to execute
the contract; authorizing the Director of Development Services to
approve change orders in an amount not to exceed $65,563.80;
authorizing the City Manager to execute an agreement with SCST,
Incorporated for materials testing for an amount not to exceed
$20,000.00; and approving a categorical exemption pursuant to the
California Environmental Quality Act

(E) Adoption of a Resolution accepting the City Hall Foundation Repairs
(CIP 2013-44) as complete and direct the City Clerk to file a Notice of
Completion.

Director of Development Services Kush introduced Principal Civil Engineer Schmitz who
provide a report and answered Council’'s questions.

PUBLIC SPEAKERS:

In Opposition:
« Van Collinsworth, Preserve Wild Santee
o Stephen Houlahan
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In Support:
e John Jackson
o Mark Hoyser

Director of Development Services Melanie Kush answered questions regarding the
feasibility of installing a roundabout at the intersection.

ACTION: After further discussion, on motion of Mayor Voepel, seconded by Council
Member Hall, staff was directed to install all-way stop signs on Mast Boulevard at
Jeremy Street as specified in ltem 1(D), to research traffic circles and medians for ltem
1(E), and bring back information to the next meeting with all voting aye, except Vice
Mayor Dale who was absent.

2. PUBLIC HEARING:

(A) Public Hearing for Development Review Permit (DR2015-3), Minor
Conditional Use Permit (MP2015-1) and Mitigated Negative
Declaration (AEIS2015-6) prepared pursuant to the California
Environmental Quality Act for an 86,697 square foot industrial
building with a 59,112 square foot outdoor storage area on a 7.28
acre property located at 11322 North Woodside Avenue in the
General Industrial (IG) Zone. Applicant: Carlsbad Palomar Oaks LP
(Reso 17-2016)

The Public Hearing was opened at 7:39 p.m.

ENTERED INTO THE RECORD:

Staff provided a replacement page 20 to the Resolution's Exhibit A, which establishes
minimums for the proposed mitigation measure in Section 1(B), thereby amending the
Resolution. Correspondence received after the issuance of the agenda was also
provided regarding the Mitigate Negative Declaration (MND), as well as staff's
Response to Comments.

Director of Development Services Melanie Kush introduced the item and Senior Planner
Michael Coyne presented the staff report utilizing a PowerPoint presentation. He and
Director of Development Services Melanie Kush answered Council’s questions.

PUBLIC SPEAKERS:

In Support:
» Linda Richardson, Carlsbad Palomar Oaks, answered Council’'s questions.

» Kenneth Smith, Architect, answered Council's questions.
e Derek Breuninger, Hamann Construction, was available for questions.
o Jeffrey C. Hamann, applicant, Carlsbad Palomar Oaks
In Opposition:
« Van Collinsworth, Preserve Wild Santee
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During discussion the follow topics were discussed: utilization of native trees, parking
spaces being pre-wired for electrical vehicle charging stations and parking lot solar.
Staff confirmed that rooftop solar and rainwater retention were included in the proposed

project. The applicant confirmed that native trees could be incorporated into the
landscaping and they would look into pre-wiring for parking lot charging stations.

MOTION: Council Member McNelis moved to close the Public Hearing and adopt the
Resolution approving the Mitigated Negative Declaration, DR2015-3 and MP2015-1,
which was amended to establish minimums for the proposed mitigation measure. The
motion was seconded by Council Member Minto.

AMENDMENT: Council Member Hall requested the motion include a requirement for
pre-wiring for parking lot charging stations. The amendment failed due to lack of
support from the motion maker.

Staff confirmed for City Attorney Shawn Hagerty that no additional responses were
required to be made in response to the late letter and comments received.

ACTION: The motion of Council Member McNelis, seconded by Council Member
Minto, to close the Public Hearing at 8:10 p.m. and adopt the amended Resolution
approving the Mitigated Negative Declaration, DR2015-3 and MP2015-1, which was
amended to establish minimums for the proposed mitigation measure, was adopted with
all voting aye, except Vice Mayor Dale who was absent.

(B) Public Hearing to assess community development needs and to
solicit proposals for Program Year 2016 Community Development
Block Grant (CDBG) and Home Program Funding consistent with the
consolidated plan.

The Public Hearing was opened at 8:11 p.m. Director of Development Services Melanie
Kush introduced the item and Senior Management Analyst Tom Romstad presented the
staff report utilizing a PowerPoint presentation. Both answered Council’s questions.

PUBLIC SPEAKERS:
Speaking in support of their organizations were:
e Sarah Murray, Cameron Family YMCA
Suzanne Stephens, Caring Neighbors
Jack Micklos, Crisis House
Dennis Martins, Santee Food Bank
Sam Modica, Santee Santas
Mark Klaus, Home of Guiding Hands
Estela De Los Rios, CSA San Diego County
John Hossick, spoke in support of CSA San Diego County
Buddy Rabaya, Santee Mobilehome Action Committee, spoke in support of Santee
Santas, Caring Neighbors and the Santee Food Bank
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ACTION: On motion of Council Member McNelis, seconded by Council Member Minto,

the Public Hearing was continued at 8:50 p.m. to February 24, 2016, with all voting aye,
except Vice Mayor Dale who was absent.

3. ORDINANCES: None
4. CITY COUNCIL ITEMS AND REPORTS: None
5. CONTINUED BUSINESS: None

6. NEW BUSINESS:

(A) Adoption of a Resolution authorizing additional change orders for
the Citywide CMP Lining and Rehabilitation Program CIP 2013-24.
(Reso 18-2016)

Director of Development Services Melanie Kush presented a brief staff report and
answered Council's questions.

ACTION: On motion of Council Member McNelis, seconded by Council Member Minto,
the Resolution approving construction change orders in a total amount not to exceed
$380,948.00 for additional replacement and relining of failed CMP storm drains was
adopted with all voting aye, except Vice Mayor Dale who was absent.

(B) Resolution authorizing an amendment to the contract with West
Coast Arborists for tree maintenance due to El Nifio tree damage and
the appropriation of funds. (Reso 19-2016)

ACTION: On motion of Council Member Hall, seconded by Council Member McNelis,
the Resolution approving a contract amendment with West Coast Arborists to increase
the FY15-16 contract by $52,800.00, authorizing the City Manager to execute the
contract amendment and appropriating funds from the Town Center and Mission Creek
Landscape Maintenance Districts in the amounts of $15,000 and $5,000, respectively,
was adopted with all voting aye, except Vice Mayor Dale who was absent.

(C) Resolution adopting the Labor Compliance Program for the City of
Santee. (Reso 20-2016)

ACTION: On motion of Council Member McNelis, seconded by Council Member Hall,
the Resolution adopting the City of Santee Labor Compliance Program was adopted
with all voting aye, except Vice Mayor Dale who was absent.
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7. COMMUNICATION FROM THE PUBLIC:

(A) John Hossick, Santee Mobilehome Owners Action Committee, thanked
Council Members for their participation at the recent Candidates Forum.

8. CITY MANAGER REPORTS:

(A) Resolution appointing Irene A. Mosley as Interim Director of Human
Resources and Risk Management and approving the corresponding
employment agreement

Interim City Manager Paul Malone presented a brief staff report and answered Council’s
questions.

ACTION: On motion of Council Member Hall, seconded by Council Member McNelis,
the Resolution appointing Irene A. Mosley as Interim Director of Human Resources and
Risk Management and approving the employment agreement was adopted with all
voting aye, except Vice Mayor Dale who was absent.

9. CDC SUCCESSOR AGENCY:
(Note: Minutes appear as Iltem 1(B))

10. SANTEE PUBLIC FINANCING AUTHORITY:
(Note: Minutes appear as ltem 1(B))

11. CITY ATTORNEY REPORTS: None

Council Members recessed at 9:02 p.m. and convened in Closed Session at 9:08 p.m.
with all Members present, except Vice Mayor Dale who was absent.

12. CLOSED SESSION:

(A) PUBLIC EMPLOYEE APPOINTMENT
(Pursuant to Government Code Section 54957)

Title: City Manager
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(B) CONFERENCE WITH LABOR NEGOTIATORS
(Government Code Section 54957.6)
City Designated Representatives: Ad Hoc Committee (Council Members
Minto and McNelis)
Unrepresented Employee: City Manager

Council Members reconvened in Open Session at 9:26 p.m. with all Members present,
except Vice Mayor Dale who was absent. Mayor Voepel stated that items were
discussed and the following actions were taken:

Item 12(A) — The Council, by a unanimous vote of the Members present, authorized the
appointment of a new City Manager, subject to the finalization and execution of an
employment agreement.

ltem 12(B) — Direction was given to the Ad Hoc Committee regarding the final
negotiating terms of the employment agreement with the new City Manager, and if the
final terms are accepted by the new City Manager, the Mayor is authorized to sign an
employment agreement reflecting the agreed upon terms. He further noted that the final
agreement, if reached, should be completed during the following week.

13. ADJOURNMENT:
There being no further business, the meeting was adjourned at 9:27 p.m.

Date Approved:

Patsy Bell, City Clerk and for
Paul Malone, Interim Authority Secretary



Minutes
Santee City Council E] {E

Community Development Commission
Santee Public Financing Authority

Council Chambers
10601 Magnolia Avenue
Santee, California

February 24, 2016

This Regular Meeting of the Santee City Council, the CDC Successor Agency, and the
Santee Public Financing Authority was called to order by Mayor/Chairperson/Chair
Randy Voepel at 7:03 p.m.

Council Members present were: Mayor/Chair Randy Voepel, Vice Mayor/Vice Chair
Jack E. Dale, and Council/Authority Members Ronn Hall, Rob McNelis and John W.
Minto.

Officers present were: Interim City Manager/Authority Secretary Paul Malone,
City/Authority Attorney Shawn Hagerty, Finance Director/Treasurer Tim McDermott and
City Clerk Patsy Bell.

(Note: Hereinafter the titles Mayor, Vice Mayor, Council Member, City Manager, and City
Attorney shall be used to indicate Mayor/Chair, Vice Mayor/Vice Chair, Council/Authority
Member, City Manager/Authority Secretary, and City/Authority Attorney.)

The INVOCATION was given by Pastor Marshall Masser, Lakeside Christian Church,
and the PLEDGE OF ALLEGIANCE was led by Ken Fox, Santee School District Board
Member.

Mayor Voepel announced that a new City Manager had been appointed, Marlene Best.
Marlene will begin her Santee career on March 28. Ms. Best thanked the Council for
their support and introduced herself to the members of the public.

ITEMS TO BE ADDED, DELETED OR RE-ORDERED ON AGENDA: None

1. CONSENT CALENDAR:

(A) Approval of reading by title only and waiver of reading in full of
Ordinances on agenda.

(B) Approval of Meeting Minutes of the Santee City Council, the CDC
Successor Agency and the Santee Public Financing Authority for the
December 9, 2015 and December 17, 2015 meetings.
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(C) Approval of Payment of Demands as presented.

(D) Approval of the expenditure of $85,686.30 for January 2016 Legal
Services and related costs.

(E) Adoption of a Resolution accepting the Willowgrove Avenue Storm
Drain Repairs (CIP 2016-23) as complete and directing the City Clerk
to file a Notice of Completion. (Reso 22-2016)

(F) Adoption of a Resolution awarding the material supply contract for
the Sign Upgrade Project Material Purchase (CIP 2013-10 and Federal
Project Number HSIPL 5429 (025)) to Zumar Industries, Inc. for a total
amount of $72,998.98, authorizing the City Manager to execute the
contract, and authorizing the Director of Development Services to
approve change orders in an amount not to exceed $36,499.00.
(Reso 23-2016)

ACTION: On motion of Council Member McNelis, seconded by Council Member Hall,
the Agenda and Consent Calendar were approved as presented with all voting aye.

2. PUBLIC HEARING:

(A) Continued Public Hearing to assess community development needs
and to allocate Program Year 2016 Community Development Block
Grant (CDBG) Funding. (continued from 2-10-16)

The continued Public Hearing opened at 7:10 p.m. Director of Development Services
Melanie Kush introduced the item and Senior Management Analyst Tom Romstad
presented the staff report and answered Council's questions.

PUBLIC SPEAKERS:

e Suzanne Stephens, Caring Neighbors

e Trudy Del Priore, Meals on Wheels

e Marion Mann, Meals on Wheels

o Ruth Cleesattle discussed concerns she has regarding the Santee Food Bank and
suggested an oversight board be set up.

e Dennis Martine, Santee Food Bank, informed Council that the Santee Ministerial
Council is the Oversight Board for the Food Bank and provided additional
information.

ACTION: After discussion, on motion of Council Member Hall, seconded by Council
Member McNelis, the Public Hearing was closed at 7:33 p.m., Community Development
Block Grant fund allocations were approved as listed below; staff was directed to
publish a summary of the Annual Action Plan and the Resolution approving Program
Year 2016 CDBG funds was adopted with all voting aye.
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Public Service Activities Allocation
Cameron Family YMCA $2,000
Crisis House 5,000
Caring Neighbors Program (LSS) 3,000
Elderhelp 3,000
Meals on Wheels 8,000
Santee Food Bank 13,603
Santee Santas 5,000
Total $39,603
Administrative Activities

CDBG Program Administration $38,804
CSA San Diego County 14,000
Total $52,804
Public Facility Projects

City of Santee - 108 Loan Debt Service $154,518
City of Santee - 108 Loan Debt Service Reserve 3,398
Home of Guiding Hands 13,700
Total $171,616
Grand Total Allocation $264.023

3. ORDINANCES: None

4. CITY COUNCIL ITEMS AND REPORTS: None

5. CONTINUED BUSINESS:

AR

(A) Resolution awarding the construction contract for the Mast
Boulevard and Jeremy Street Median Installation (CIP 2011-13),
authorizing change orders, authorizing a professional services
agreement for materials testing and approving a categorical
exemption pursuant to the California Environmental Quality Act.

(continued from 2-10-16) (Reso 25-2016)

ENTERED INTO THE RECORD:

Staff provided correspondence that was received from Van Collinsworth, Preserve Wild

Santee, after the issuance of the agenda.
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Director of Development Services Melanie Kush introduced the item and Principal Civil
Engineer Carl Schmitz presented the staff report utilizing a PowerPoint presentation.
He and Director Kush answered Council’'s questions. Council Member Minto stated that

he would rather see the funding go toward adding sidewalks in other areas of the city
that do not currently have them.

PUBLIC SPEAKERS:

e Submitting a speaker slip in support of the median and stop signs, but not wishing
to speak, was Rhae Novetti.

e Gloria Lee Gonzalez supports the median and stop signs and opposes the round-
about.

e Robert Gassmann opposes both a roundabout and the median, and supports
extending Mast Boulevard.

e Mark Huyser supports installation of a signal light and lowering the speed limit.
Stephen Houlahan opposes the median and supports a roundabout.

o Lili submitted a speaker slip in opposition to a roundabout, but was not available to
speak.

ACTION: After further discussion, on motion of Council Member McNelis, seconded by
Vice Mayor Dale, the Resolution awarding a Construction Contract to Palm Engineering
for a total amount of $315,436.20, authorizing the City Manager to execute the contract
and a professional services agreement with SCST for materials testing in the amount of
$20,000.00 and authorizing the Director of Development Services to approve change
orders up to $65,563.80 was adopted with all voting aye, except Council Member Minto
who voted no.

6. NEW BUSINESS:

(A) Request for authorization to consider an application for an
amendment to the General Plan to change the land use designation
from “Low-Medium Density Residential (R2)” to “Medium Density
Residential (R7)” and to change the zone classification from “Low-
Medium Density Residential (R2)” to “Medium Density Residential
(R7)” of an undeveloped 3.48-acre parcel at 8600 Prospect Avenue,
APN: 383-112-55-00. Applicant: M. Grant Real Estate Inc.

Vice Mayor Dale registered an abstention on this item due to a conflict of interest and
left the meeting (8:03 p.m.).

ENTERED INTO THE RECORD:
Staff provided correspondence in opposition to the rezone that was received from Van
Collinsworth, Preserve Wild Santee, after the issuance of the agenda.

Senior Planner John O’Donnell presented the staff report utilizing a PowerPoint
presentation. He, Director of Development Services Melanie Kush and Principal Civil
Engineer Scott Johnson answered Council's questions.
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PUBLIC SPEAKERS:
In Opposition:
e Kirsten Uptain submitted a speaker slip in opposition, but did not wish to speak.

e Stephen Houlahan

ACTION: On motion of Council Member Minto, seconded by Council Member Hall,
direction was given to staff to proceed with processing an application requesting a
General Plan Amendment and a change to the Zone Base District Map with all voting
aye, except Vice Mayor Dale who abstained.

(B) Resolutions authorizing execution of two State Route 52 excess
Right-of-Way Purchase Agreements, Director’s Deeds DD 27014-01-
01 and DD 27492-01-01, accepting Drainage Easement DK 33292-3
and authorizing the signing of the Certificates of Acceptance
between the City of Santee and the California Department of
Transportation.

Principal Civil Engineer Carl Schmitz presented the staff report and answered Council’s
questions.

ACTION: After discussion, on motion of Council Member Hall, seconded by Council
Member McNelis, three Resolutions authorizing the City Manager to execute two
Purchase Agreements, accept the Easement Deed and transmit the Cerntificate of

Acceptance on behalf of the City to the State Department of Transportation were
adopted with all voting aye, except Vice Mayor Dale who was absent.

7. COMMUNICATION FROM THE PUBLIC:

(A)  Mark Huyser discussed crime in Santee.

8. CITY MANAGER REPORTS:  None

9. COMMUNITY DEVELOPMENT COMMISSION:
(Note: Minutes appear as ltem 1B)

10. SANTEE PUBLIC FINANCING AUTHORITY:
(Note: Minutes appear as Item 1B)

11. CITY ATTORNEY REPORTS: None
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12. CLOSED SESSION: None

13. ADJOURNMENT:

There being no further business, the meeting was adjourned at 8:30 p.m.

Date Approved:

Patsy Bell, City Clerk and for
Interim Authority Secretary Paul Malone



City of Santee 1C

COUNCIL AGENDA STATEMENT

mEETING DATE March 23, 2016 AGENDA ITEM NO. \

ITEMTITLE PAYMENT OF DEMANDS

DIRECTOR/DEPARTMENT  Tim K. McDermott/Finance 2™~

SUMMARY

A listing of checks that have been disbursed since the last Council meeting is submitted
herewith for approval by the City Council.

FINANCIAL STATEMENTﬁ'—

Adequate budgeted funds are available for the payment of demands per the attached
listing.

CITY ATTORNEY REVIEW N/A [ Completed

RECOMMENDATION

Approval of the payment of demands as p ted.

ATTACHMENTS (Listed Below)

1) Payment of Demands-Summary of Checks Issued
2) Disbursement Journal

\_ v




Payment of Demands
Summary of Payments Issued

Date Description Amount
03/01/16 Retiree Medical $ 5,096.00
03/03/16 Payroll 298,567.66
03/03/16 Accounts Payable 2,288,381.18
03/03/16 Accounts Payable 301,625.46
03/07/16 Accounts Payable 88,830.35
03/09/16 Accounts Payable 185,516.98

TOTAL $ 3,168,017.63

| hereby certify to the best of my knowledge and belief that the foregoing
demands listing is correct, just, conforms to the approved budget, and funds are
available to pay said demands.

ﬂ/ﬂm

Tim K. McDérmott, Director of Finance
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City of Santee 1D

COUNCIL AGENDA STATEMENT
(MEETING DATE March 23, 2016 AGENDA ITEMNO. )

ITEM TITLE APPROVAL OF THE EXPENDITURE OF $62,024.12 FOR FEBRUARY
2016 LEGAL SERVICES AND RELATED COSTS

DIRECTOR/DEPARTMENT Tim K. McDermott, Finance 7

SUMMARY

Legal service billings proposed for payment for the month of February 2016 total $62,024.12
as follows:

1) General Retainer Services - $13,164.36

2) Labor & Employment - $2,717.00

3) Litigation & Claims (General Fund) - $1,598.39

4) Special Projects - $13,182.21

5) Litigation & Claims (Other Funds) - $1,909.88

6) CDC Successor Agency Bond Proceeds (Prospect Ave. Enhancements) - $1,233.10
7) Applicant Initiated Projects - $28,219.18

i~
FINANCIAL STATEMENT
General Fund: AMOUNT BALANCE
Adopted Budget $ 418,000.00
Revised Budget $ 418,000.00
Prior Expenditures (216,935.16)
Current Request (30,661.96) $ 170,402.88
Other Funds (excluding applicant initiated items):
Adopted Budget $ 60,000.00
Revised Budget $ 84,643.72
Prior Expenditures (37,521.40)
Current Request (3,142.98) $ 43,979.34
CITY ATTORNEY REVI N/A [ completed

RECOMMENDATION
Approve the expenditure of $62,024.12 for February 2016 legal services and related costs.

ATTACHMENT (Listed Below)
Legal Services Billing Summary




2o | ebed

orLeeet $ olL-g84 oLeeg’t ¢ T90lv'ee $ TLEYIYC - $ Joalold anuany joadsold
:Spaadoid puog Asuaby 410ss222nS HJD
88'606'L $ cee88'sy ¢ 8L0LL'vL $¢ 0000009 0000009 $ [ejoL
- G899/ G1'GEEC 00°000°0} 000000} uoissiwwod d4HWN
88'606'L $ 9L-08d /ep2Z'8E $  €9'G..°LL $¢ 000000 00°0000S $ swie|Q '3 uonebni
:spund A319 Y30
96°199'0¢ ¢ ¥8'¥90°'10C¢ $ 9l'se6'9le ¢  00°000'8LY 00°0008LY $ [ejol
LzzeL'el 91-qe4 G6'8L1°/L9 G0'188'89 00°000'9E L 00°000°9€L sjosfold |etoads
6€'86S'L 91-ged ¥’ L09'6¥ 65°26€£°0¢ 00°000'02 00°000°02 swilejD g uonebni
00°LLL'T 9L-gd €0¢lL'vl 16°122'SE 00°000°0S 00°000°'0S juswAhojdw3 3 JoqeT]
ocyol'el $ 9L-094 G¥'99G'69 $ GSEEY'T6 $ 0000029l 0000029l $ IBUIBay / [BJduaD
:pun4 [esouan

junowyy JA/OIN aosuejeg a)jeq 03] oA 19bpng 19bpng Aobajen

3sanbay juaning a|qejieAy juadg pasiAay paydopy
91-G10C Ad

AJVINNNS ONITTIE S3DIAY3S TvO3T



ZLvz0'z9 ¢ jejol

81'612'82 sysodaq jueayddy
0L'€ET’) Spaa20.d puog ysS2dD
88°606°} spung A9 19y30
96°199'0¢ $ pung |eiauag

juawied 1o} pasodoud [ejol

Z jo z abey

seizi'svy ¢ lejol

69¥99°'061 syusodaq juesiddy

29°01¥'eT spasd0id puog VS2aD

8L0LL'VL spund K19 J9Y0

91°6£6'9LZ $ pund |e1auag
91-G102 Ad

a)e(] 03 Juadg A|sholrald [ejol

gL'6128z $ 69°v99'061L ¢ [ejol
og6vL'L e/u GSOLY'S e/u B/u sjoaloid J18yO snolep
- e/ 0S'JE¥'L e/u e/u salpadold AsuesH
81°L16'9 91-994 e/u LG'¥29'6l B/u B/u SALIQ uewlSAelg
0S8yl 91-994 e/u GL'9eG'L B/u e/u sajejs3 joadsold
- e/u 09'80S'S e/u e/u Awed-niny uossireq
0€°2SL'L 91-934 e/u 82°029'6Y e/u B/u Ssneys ey
- e/u L9°/10'¢ e/u e/u abeloig s ooy
- e/u 05'69%'L B/u e/u UORESHIPON dND U0
GE'€S0L 91-qad e/u 059609 e/u e/u swiaisAg UOISIA
09692 91-9°4 e/u - e/ e/u SBWOH uny abe|a
- e/u 00'€8Z‘L e/u B/U [BJUSWIUOIIAUT XI|9H
GGelL 9l-994 e/u y9'€09°cl e/u e/u 0G @3jueg
- e/u 00'¥10°L e/u e/ ‘Bpig Ilejoy ab109 uoissiy
£6'88¢€'S 9l-934 e/u LLoLg’se e/u e/u pa4 swoH/ue|d ealeqng
olL'68 9l-934 e/ 0v'ces e/u e/u HEN-[EM
0s'8lL 91-934 e/ 19'861 VL B/u B/u || sajejs3 edop |3
15288} 91-qa4 B/u G0'00.L'6 e/u e/u Jooispised
- e/u 00°102°L e/u e/u 18819 uldjue
- e/u 28'668'C e/u e/u youey As
0168 9l-9o4 B/u 01'650'¢ B/u B/u (ueky) mainianry
oz'Ls8c ¢ 91-g94 e/u 0.'6€¢'/ $ B/uU B/U juawdojeaaq auuakayn
(sysodap jueaiddesiadojarap wouy pred) pareniul-puesiiddy

junowy JA/ON aouejeg a)e 03} Jed ) yobpng jobpng Aiobajen

}senbay juauny slqejieAy juadg pasinay paydopy
91-S10Z Ad

AUVINIANNS ONITTIG S3OIAN3S TvO3aT



City of Santee 1E
COUNCIL AGENDA STATEMENT

é )
MEETING DATE  March 23, 2016 AGENDA ITEM NO.

ITEM TITLE SECOND READING AND ADOPTION OF AN ORDINANCE OF THE
CITY COUNCIL OF THE CITY OF SANTEE, CALIFORNIA, AMENDING
CHAPTER 10.36 OF THE SANTEE MUNICIPAL CODE RELATING TO
SPEED LIMITS

DIRECTOR/DEPARTMENT  Patsy Bell, CMC, City Clerk ?ib

SUMMARY

The introduction and first reading of the above-entitled Ordinance was approved at a
Regular Council Meeting on March 9, 2016. The Ordinance is now presented for second
reading by title only, and adoption.

Vote at First Reading: AYES: DALE, HALL, MCNELIS, MINTO, VOEPEL
NOES: NONE
ABSENT: NONE

7”\/
FINANCIAL STATEMENT None

CITY ATTORNEY REVIEW MNA [ Completed

RECOMMENDATION \/\__/
Adopt Ordinance.

ATTACHMENTS
Ordinance

. J




ORDINANCE NO.

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF SANTEE,
CALIFORNIA, AMENDING CHAPTER 10.36 OF THE SANTEE
MUNICIPAL CODE RELATING TO SPEED LIMITS

WHEREAS, the California Vehicle Code (“Vehicle Code”) sets rules by which
speed limits are established on streets and highways in the State of California; and

WHEREAS, in accordance with Vehicle Code Sections 22357 and 22358, local
municipalities have the power to increase or decrease speed limits for local streets; and

WHEREAS, in accordance with Vehicle Code Section 40802, traffic surveys
must be performed every seven (7) years when radar or other electronic devices are
utilized; and

WHEREAS, speed limits on City streets must be adjusted in order to keep
speed limits radar enforceable as land use and traffic conditions change; and

WHEREAS, properly established speed limits facilitate the orderly movement of
vehicular traffic and improve traffic safety; and

WHEREAS, the Department of Development Services recently conducted
engineering and traffic surveys for the roadways described in the table below; and

WHEREAS, the City of Santee has concluded that the proposed speed limit
revisions summarizing the engineering and ftraffic surveys are most appropriate to
facilitate the orderly and safe movement of traffic.

NOW, THEREFORE, the City Council of the City of Santee, California, does
ordain as follows:

Section 1. Santee Municipal Code Chapter 10.36 Speed Limits is amended to redefine
certain road segments and change speed limits as noted in the below replacement
table. The following Section repeals and replaces Section 10.36.010 of the Santee
Municipal Code.

10.36.010 Designated
The prima facie speed limits on the following streets are established as follows:

Roadway Segment Limits Speed Limit
Carlton Hills Blvd. Lake Canyon Rd. to Mast Blvd. 35
Carlton Hills Blvd. Mast Blvd. to Carlton Oaks Dr. 35
Carlton Hills Blvd. Carlton Oaks Dr. to Mission Gorge Rd. 35
Carlton Oaks Dr. West Hills Pkwy. to Wethersfield Rd. 35
Carlton Oaks Dr. Wethersfield Rd. to Fanita Pkwy. 35
Carlton Oaks Dr. Fanita Pkwy. to Carlton Hills Blvd. 35




ORDINANCE NO.

Carlton Oaks Dr. Carlton Hills Bivd. to Stoyer Dr. 30
Cottonwood Ave. Mission Gorge Rd. to Prospect Ave. 30
Cuyamaca St. Chaparral Dr. to Beck Dr. 35
Cuyamaca St. Beck Dr. to Mast Blvd. 35
Cuyamaca St. Mast Blvd. to Town Center Pkwy. 35
Cuyamaca St. Town Center Pkwy. to Mission Gorge Rd. 35
Cuyamaca St. Mission Gorge Rd. to Buena Vista Ave. 35
El Nopal Magnolia Ave. to eastern city limit 35
Fanita Dr. Mission Gorge Rd. to Prospect Ave. 40
Fanita Dr. Prospect Ave. to southern city limit 40
Fanita Pkwy. Mast Blvd. to Ganley Rd. 40
Fanita Pkwy. Carlton Oaks Dr. to Mast Blvd. 35
Graves Ave. Prospect Ave. to Pepper Dr. 35
Halberns Blvd. Mast Bivd. to Stoyer Dr. 35
Magnolia Ave. Princess Joann Rd. to Woodglen Vista Dr. 40
Magnolia Ave. Woodglen Vista Dr. to El Nopal 40
Magnolia Ave. El Nopal to Mast Bivd. 40
Magnolia Ave. Mast Blvd. to San Diego River 45
Magnolia Ave. San Diego River to Mission Gorge Rd. 45
Magnolia Ave. Mission Gorge Rd. to southern city limit 40
Mast Bivd. Western city limit to Fanita Pkwy. 40
Mast Bivd. Fanita Pkwy. to Carlton Hills Bivd. 40
Mast Blvd. Carlton Hills Blvd. to Halberns Bivd. 40
Mast Blvd. Halberns Blvd. to Cuyamaca St. 40
Mast Bivd. Cuyamaca St. to Magnolia Ave. 40
Mast Bivd. Magnolia Ave. to Los Ranchitos Rd. 35
Mesa Rd. Mission Gorge Rd. to Prospect Ave. 35
Mission Gorge Rd. Western city limit to Father Junipero Serra Trail 55
Mission Gorge Rd. Father Junipero Serra Trail to West Hills Pkwy. 50
Mission Gorge Rd. West Hills Pkwy to SR-52 eastbound off-ramp 45
Mission Gorge Rd. SR-52 eastbound off-ramp to Fanita Dr. 40
Mission Gorge Rd. Fanita Dr. to Carlton Hills Blvd. 35
Mission Gorge Rd. Carlton Hills Blvd. to Cuyamaca St. 35
Mission Gorge Rd. Cuyamaca St. to Riverview Pkwy. 40
Mission Gorge Rd. Riverview Pkwy. to Magnolia Ave. 40
Olive Lane Mission Gorge Rd. to Prospect Ave. 30
Park Center Dr. Mast Blvd. to Riverwalk Dr. 30
Prospect Ave. Mesa Rd. to Fanita Dr. 35
Prospect Ave. Fanita Dr. to Olive Ln. 35
Prospect Ave. Olive Ln. to Cuyamaca St. 40
Prospect Ave. Cuyamaca St. to Cottonwood Ave. 35
Prospect Ave. Cottonwood Ave. to Magnolia Ave. 35
Riverview Pkwy Mission Gorge Rd. to Town Center Pkwy. 30




ORDINANCE NO.

Town Center Pkwy. Cuyamaca St. to Riverview Pkwy. 35
Town Center Pkwy. Mission Gorge Rd. to Cuyamaca St. 35
Woodside Ave. Magnolia Ave. to SR-67 southbound off-ramp 45
Woodside Ave. North | SR 67 southbound off-ramp to eastern city limit 40
Woodside Ave. SR 67 southbound off-ramp to eastern city limit 45

Section 2. The City Council finds that this Ordinance is not subject to the California
Environmental Quality Act (“CEQA”) pursuant to Sections 15061(b)(3), 15301, 15302
and 15303 of the CEQA Guidelines, California Code of Regulations, Title 14, Chapter 3.

Section 3. This Ordinance shall take effect 30 days after its adoption. The City Clerk
shall certify to the adoption of this Ordinance and cause it to be posted and published in

the manner required by law.

INTRODUCED AND FIRST READ at a Regular Meeting of the City Council of
the City of Santee, California, on the gth day of March, 2016, and thereafter ADOPTED
at a Regular Meeting of said City Council held on the 23" day of March, 2016, by the

following vote to wit:

AYES:
NOES:

ABSENT:

ATTEST:

APPROVED:

RANDY VOEPEL, MAYOR

PATSY BELL, CMC, CITY CLERK




City of Santee 1F
COUNCIL AGENDA STATEMENT

(MEETING DATE March 23, 2016 AGENDA ITEM NO.

ITEM TITLE APPROVAL OF A MERIT PAY INCREASE FOR THE CITY CLERK

DIRECTOR/DEPARTMENT Mayor Randy Voepel

SUMMARY

On March 9, 2016 a public employee performance evaluation for City Clerk Patsy Bell was
conducted by the City Council in accordance with California Government Code Section 54957. As
a result of this evaluation a merit pay increase is recommended which will adjust the annual salary
for Ms. Bell from the current $97,843.20 to $105,000.00 effective March 24, 2016.

This action will result in no change in the approved annual salary band for the City Clerk position
of $81,388.26 to $113,963.63.

FINANCIAL STATEMENT
The cost of the merit pay increase is included in the adopted FY 2015-16 and FY 2016-17

operating budget.

CITY ATTORNEY REVIEW 0O N/A M Completed

RECOMMENDATION:
Approve a merit pay increase for City Clerk Patsy Bell from $97,843.20 to $105,000.00 annually
effective March 24, 2016.

ATTACHMENTS

None

\_ J




City of Santee 1G
COUNCIL AGENDA STATEMENT

(MEETING DATE March 23, 2016 AGENDA ITEM NO. )

ITEM TITLE RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SANTEE,
CALIFORNIA, AWARDING THE CONSTRUCTION CONTRACT FOR THE CITYWIDE CRACK
SEALING PROGRAM 2016 PROJECT (CIP 2016-01)

DIRECTOR/DEPARTMENT Melanie Kush, Development Services ';\%

SUMMARY

This item requests City Council to award the construction contract for the Citywide Crack Sealing
Program 2016 Project (CIP 2016-01) to American Asphalt South, Inc. in the amount of
$33,011.00. This project will place crack sealing in advance of the Citywide Pavement Repair and
Rehabilitation Program, which is scheduled this summer. The project neighborhoods are in
various locations throughout the City (refer to attached street list).

On March 9, 2016, the City Clerk publicly opened and examined five sealed bids. American
Asphalt South, Inc. was found to be the lowest responsive and responsible bidder, with a bid
amount of $33,011.00, which is 41% lower than the Engineer’s Estimate of $80,000.00. It is noted
that American Asphalt South, Inc. did not acknowledge the bid addendums that were issued.
However, the contents of the addendums did not materially affect the amount of the bid, nor did
they provide an unfair competitive advantage. Therefore, staff has determined that the bid
conforms in all material respects to the requirements set forth in the invitation for bids, and staff
recommends waiving the bid requirement for American Asphalt South, Inc. to acknowledge the
addendums in the submitted bid as an immaterial deviation that does not affect the outcome.

Staff also requests authorization for the Director of Development Services to approve change
orders in an amount not to exceed $3,300.00 for unforeseen items and additional work.

ENVIRONMENTAL REVIEW

The project is categorically exempt from environmental review by Section 16301(c) of the
Guidelines to the California Environmental Quality Act (CEQA). This Section provides an
exemption for the maintenance of existing facilities.

FINANCIAL STATEMENT 77~

unding for this Project is included in the adopted Capital Improvement Program budget as part
of the Citywide Pavement Repair and Rehabilitation program. Funding for this project is provided
by TransNet.

Design & Bidding $ 2,038.69
Construction Contract 33,011.00
Construction Change Orders 3,300.00
Construction Engineering/Management 4.000.00
Total Anticipated Project Cost $ 42 349.69

CITY ATTORNEY REVIE

RECOMMENDATION
Adopt the attached Resoldtion waiving the requirement to acknowledge the two addenda,
awarding the crack sealing contract for the Citywide Crack Sealing Program 2016 Project to
American Asphalt South, Inc. for a total amount of $33,011.00, authorizing the City Manager to
execute the contract and the Director of Development Services to approve change orders in an
amount not to exceed $3,300.00.

(\TTACHM ENTS  Resolution Bid Summary Chart Street List y

O N/A Completed




RESOLUTION NO.

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SANTEE, CALIFORNIA,
AWARDING THE CONSTRUCTION CONTRACT FOR THE CITYWIDE CRACK
SEALING PROGRAM 2016 PROJECT, (CIP 2016-01)

WHEREAS, the City Clerk, on the 9" day of March, 2016 publicly opened and
examined sealed bids for the Citywide Crack Sealing Program 2016 Project, (CIP
2016-01) (“Project”); and

WHEREAS, the lowest received bid was submitted by American Asphalt South,
Inc. in the amount of $33,011.00; and

WHEREAS, in accordance with Santee Municipal Code section 3.24.110 (E),
staff has determined that the bid submitted by American Asphalt South, Inc. conforms in
all material respects to the requirements set forth in the invitation for bids; and

WHEREAS, American Asphalt South, Inc. was found to be the lowest responsive
and responsible bidder with their total bid amount of $33,011.00; and

WHEREAS, staff recommends awarding the construction contract to American
Asphalt South, Inc. in the amount of $33,011.00; and

WHEREAS, staff requests authorization to expend an amount not to exceed
$3,300.00 for unforeseen change orders and additional work; and

WHEREAS, the project is categorically exempt from environmental review by
sections 15301(c) of the Guidelines to the California Environmental Quality Act.

NOW, THEREFORE BE IT RESOLVED by the City Council of the City of
Santee, California, as follows,

SECTION 1: The construction contract for the Citywide Crack Sealing Program 2016
Project, (CIP 2016-01) is awarded to American Asphalt South, Inc. as the lowest
responsive and responsible bidder in the amount of $33,011.00 and the City Manager is
authorized to execute the contract on behalf of the City.

SECTION 2: The Director of Development Services is authorized to approve change
orders in an amount not to exceed $3,300.00 for unforeseen items and additional work.

ADOPTED by the City Council of the City of Santee, California, at a Regular meeting
thereof held this 23rd day of March, 2016 by the following roll call vote to wit:

AYES:
NOES:
ABSENT:
APPROVED:
RANDY VOEPEL, MAYO
ATTEST:

PATSY BELL, CMC, CITY CLERK
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Citywide Crack Sealing Program 2016

Zone BC Zone CC
Street Name From To Street Name From To
Shaggy Bark Drive Timberlane Way Ironwood Ave Domer Road Mandeville Mast Blvd
Corkwood Avenue Timberlane Way Ironwood Ave Pike Road Stoyer Dr Mandeville
White Pine Lane Timberlane Way Ironwood Ave Stoyer Drive Carlton Hills  Halberns Blvd
Burrock Drive Timberlane Way Ironwood Ave
Doheny Road Domer Mandeville
Timberlane Way Shaggy Bark Dr Woodglen Vista Pike Road Carlton Oaks Stoyer Dr
Woodglen Vista Timberlane Way Ironwood Ave Mandeville Court  Mandeville Cul de sac
Mandeville Road Doheny Cul de sac
Zone BE Vomac Road Mast Bivd Wharton Rd
Street Name From To Wharton Road Domer Vomac
Golden West Lane Via Rita Cul de sac
Pratt Court Via Rita Cul de sac Zone DE
Sappington Court Via Rita Cul de sac Street Name From To
Via Debbie Via Rita Via Leslie Bilteer Court San Remo End
Via Leslie Beck Dr Via Mavis San Remo Court Bilteer Ct Cul de sac
Via Leslie Cardoza Dr Beck Dr San Remo Road Mast Blvd Bilteer Ct
Via Mavis Via Rita Via Leslie
Via Nina Via Rita Cul de sac Zone EE
Via Wakefield Via Rita Cul de sac Street Name From To
Double M Rd Prospect Ave Cul de sac
Beck Drive Cuyamaca St Timberlane Way Honey Ln Double MRd End
Cardoza Drive Via Rita Via Leslie Tonya Ln Double MRd End
El Nopal Cuyamaca St Timberlane Way Argent St Prospect Ave Prospect Ave
Magnolia Park Drive Via Nina Mast Bivd Pathway St Prospect Ave Prospect Ave
Via Rita Via Nina Beck Dr Farrington Dr Fanita Dr City Limits
Via Rita Beck Dr Golden West
Zone BF
Street Name From To
Bilteer Drive Change Pvt Change Pvt
Jill St Bilteer Dr End
Theresa Ln Bilteer Dr Conejo Rd
Bilteer Drive Beck Dr Change Pvt
Bilteer Drive Change Pvt Mast
Timberlane Way Beck Dr El Nopal




City of Santee 6A
COUNCIL AGENDA STATEMENT

fMEETING DATE March 23, 2016 AGENDA ITEM NO. A

ITEMTITLE APPROVAL OF A COMMUNITY FACILITIES DISTRICT REIMBURSEMENT
AGREEMENT AND A COMMUNITY FACILITIES DISTRICT ADVANCE DEPOSIT
AGREEMENT WITH PARDEE HOMES, INC., AND AUTHORIZATION OF THE EXECUTION OF
PROFESSIONAL SERVICES AGREEMENTS IN CONSIDERATION OF THE FORMATION OF
A MELLO-ROOS COMMUNITY FACILITIES DISTRICT (CASTLEROCK)

DIRECTOR/DEPARTMENT Tim K. McDermott, Finance%’v
Warren Diven, Bond Counsel

SUMMARY Pardee Homes, Inc. (‘Pardee”) has requested that the City form a Mello-Roos
Community Facilities District (“‘CFD”) to assist in the financing of various public improvements. In
addition, staff recommends that the City also consider the formation of a separate CFD or the
annexation of Castlerock to the recently formed CFD No. 2015-1 in order to fund public safety
and/or other public services required to serve the Castlerock development.

On September 12, 2007 the City Council adopted a Statement of Goals and Policies Regarding
the Establishment of Community Facilities Districts. The next step in considering the formation of
a specific CFD is entering into reimbursement and deposit agreements with the applicant ensuring
that all costs incurred in connection with a formation will be paid by the applicant and that certain
costs can be financed on a tax-exempt basis. The proposed agreements with Pardee call for
initial deposits in the amounts of $43,500 (facilies CFD) and $27,000 (services CFD), with
additional deposits as requested by the City. Authorization is also requested to enable the City
Manager to execute professional services agreements with key financing team participants that
would be involved in the initial analysis, CFD formation and bond issuance, including the special
tax consultant, bond counsel and financial advisor.

The attached staff report includes additional discussion and information.

FINANCIAL STATEMENT a The proposed actions require no financial commitment by
the City. The reimbursement and deposit agreements are designed to cover any costs incurred
by the City arising out of its consideration of the formation of the CFD(s) and bond financing.

CITY ATTORNEY REVIEW [ N/A ™ Completed

RECOMMENDATION %/
1. Authorize the City Manager to execute a Community Facilities District Reimbursement

agreement and a Community Facilities District Advance Deposit Agreement with Pardee Homes,

Inc.
2. Authorize the City Manager to execute professional services agreements with Albert A.

Webb Associates (special tax consultant), Best Best & Krieger (bond counsel) and KNN Public
Finance (financial advisor)

ATTACHMENTS (Listed Below)

1. Staff Report
2. Community Facilities District Reimbursement Agreement
Q. Community Facilities District Advance Deposit Agreement Y,

93 ii Printed on recycled paper




Attachment 1

STAFF REPORT

APPROVAL OF A COMMUNITY FACILITIES DISTRICT REIMBURSEMENT AGREEMENT
AND A COMMUNITY FACILITIES DISTRICT ADVANCE DEPOSIT AGREEMENT WITH
PARDEE HOMES, INC., AND AUTHORIZING THE EXECUTION OF PROFESSIONAL
SERVICES AGREEMENTS IN CONSIDERATION OF THE FORMATION OF A
MELLO-ROOS COMMUNITY FACILITIES DISTRICT (CASTLEROCK)

CITY COUNCIL MEETING
MARCH 23, 2016

Background

The Mello-Roos Community Facilities Act was adopted in 1982 to provide an alternative
means for financing public infrastructure and services following the passage of Proposition 13.
It has been amended many times to make it an increasingly useful tool, and to add additional
requirements to protect the interests of taxpayers, sponsoring public agencies and bond
investors. The key feature of the Mello-Roos Act is the creation of a financing district
empowered to levy special taxes to finance a wide range of public improvements and
services. The levy of the special tax requires a two-thirds vote of the qualified electors within
the boundaries of the proposed community facilities district. The Mello-Roos Act provides that
the qualified electors are the property owners when less than twelve registered voters reside
in the proposed community facilities district. As such, it has become a useful tool for financing
public improvements and services in connection with the original development of property.

Statement of Goals and Policies Regarding the Establishment of Community Facilities
Districts

In 2007, the City Council considered a request by Lennar Homes to form a community
facilities district (“CFD”) to finance various public improvements related to the Sky Ranch
development. As a result, on September 12, 2007 the City Council adopted a Statement of
Goals and Policies Regarding the Establishment of Community Facilities Districts.

Among the key features of the Statement of Goals and Policies are the following.

e The stated underlying principles include the protection of the public interest, assuring
fairness in the application of special taxes to current and future property owners,
assuring full disclosure of the existence of any special tax liens, and assuring that
applicants pay all costs associated with the formation of any community facilities
district.

¢ The attributes of the new development will provide, in the opinion of the City Council,
a public benefit to the community at large as well as the benefit to be derived by the
properties within the community facilities district.

e Special taxes must be allocated and apportioned on a reasonable basis to all
categories and classes of property (other than exempt property) within the community
facilities district.

e The maximum annual special tax applicable to any parcel used for residential
purposes within a community facilities district formed by the City shall not exceed one
percent of the sale price of newly developed residential properties subject to the levy



Staff Report — Deposit and Reimbursement Agreements (Castlerock CFD)

March 23, 2016
of the special tax as of the date of the initial sale of any residential dwelling unit to
such residential home owner.

o The total of property taxes, assessments and special taxes appearing on the property
tax bill shall not exceed two percent of such initial sale price of newly developed
properties.

e Disclosure of special taxes to potential purchasers must meet the various
requirements of state law.

e All City and consultant costs incurred in the proceedings to form a community
facilities district will be paid by the applicant by advance deposit with the City.

Project Overview

Pardee Homes, Inc. (“Pardee”) has requested that the City form a CFD to assist in the
financing of approximately $7.9 million in public improvements. In addition, staff recommends
that the City also consider either the formation of a separate CFD or the annexation of
Castlerock to the recently formed CFD No. 2015-1 in order to fund public safety and/or other
public services required to serve the Castlerock development. A fiscal impact analysis will be
prepared by the City's special tax consultant Albert A. Webb Associates that will be used to
assist in identifying the appropriate special tax that could be levied to ensure that Castlerock
does not adversely impact the City’s fiscal condition.

Castlerock encompasses 114.8 acres of undeveloped land adjacent to Mast Boulevard which
is currently located within the City of San Diego. The site is north of Mast Boulevard, between
Medina Drive and West Hills Parkway. On November 2, 2015 the San Diego Local Agency
Formation Commission (“LAFCQ") approved the Castlerock Reorganization which will result in
the detachment of the 114.8 acres from the City of San Diego and the annexation of this area
to the City of Santee. This action is anticipated to be effective within the next several months.

Castlerock is anticipated to consist of 415 dwelling units, 147 of which will be configured as
detached multiple-family condominiums. The remaining units will be two-story single-family
units with attached two-car garages. The development will include a 5-acre improved public
park at the north end, accessed from internal streets and from a north-south aligned public
trail along the property’s eastern boundary.

Steps in the Formation of a Community Facilities District

The formation of a CFD involves the following steps.

e Application by property owners: The City has received a formal request from
Pardee for funding assistance by means of a CFD. Pardee is the single owner of the
property to be included in the district. Pardee will be posting deposits with the City in
the amounts of $43,500 (facilities CFD) and $27,000 (services CFD) to pay for initial
costs incurred in the City’s processing of the proposed CFD(s) in anticipation of the
Council’'s approval of the reimbursement agreement for the facilities CFD and the
deposit agreement for the services CFD, one of the actions recommended by this
report. Pardee will be required to make additional deposits as needed so that the
City’s costs are fully recovered. In the event that Pardee fails to make any such
additional deposit following the request by the City for such deposit, the City may
suspend processing the proposed CFDs until such deposits are received.
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e Preparation of a rate and methodology for setting the special tax: This is a key
step in consideration of a CFD. The Rate and Method of Apportionment (RMA)
establishes the parameters for setting the special tax on all properties within the
district. The firm of Albert A. Webb Associates is recommended to serve as the special
tax consultant to the City and prepare the RMA.

e Adoption by the City Council of Boundary Maps and a Resolution of Intention:
These actions represent the first official acts towards consideration of the formation of
a CFD. They set forth the parameters of a CFD including the RMA, set a public
hearing date at least 30 days but no more than 60 days later to consider the
establishment of the CFD, and set forth the procedures for an election of the qualified
electors (which are expected to be the property owner).

¢ Public hearing and election of property owners: The City Council holds a public
hearing and counts the ballots for and against formation of the CFD.

e Adoption of a Resolution of Formation: Upon the conclusion of the public hearing
the City Council may adopt a resolution forming the CFD and authorizing the levy of
special taxes within the CFD subject to approval by the property owner as the qualified
elector. Once the property owner election has been completed the Council can vote to
form the CFD and record a special tax lien against property within the CFD. This is
typically done at the same meeting as the public hearing. At this meeting the Council
may approve the issuance of bonds for the facilities CFD.

¢ Issuance of bonds and the levy of taxes: The actual issuance of the bonds requires
the completion of various documents, including bond documents prepared by bond
counsel and a preliminary official statement prepared by disclosure counsel. The
preliminary official statement will include a description of the bonds, the security for the
bonds, the CFD, the developer and the RMA, an appraisal, and an absorption study to
validate expected housing prices and sales rates. The bonds will be sold to investors
by the underwriters. The City’s financial advisor will coordinate the efforts of the
various consultants and validate the bond pricing. Best Best & Krieger is
recommended to serve as bond counsel and KNN Public Finance is recommended to
serve as financial advisor. Other financing team participant recommendations will be
brought back to the City Council for approval at a later date.

Deposit and Reimbursement Agreements

A “Community Facilities District Reimbursement Agreement” for the facilities CFD and a
“Community Facilities District Advance Deposit Agreement” for the services CFD have been
drafted for City Council consideration. These agreements will ensure that, as the CFD
applicant, Pardee pays all expenses related to the consideration of the districts. Among the
costs covered by these agreements are the special tax consultant, bond counsel, financial
advisor, disclosure counsel, appraiser, market absorption consultant, City Attorney and City
staff time.

The City expects to receive advance deposits from Pardee in the amounts of $43,500
(facilities CFD) and $27,000 (services CFD) in anticipation of the Council's approval of the
deposit and reimbursement agreements. Pardee will be required to make additional deposits
as needed so that the City’s costs are fully covered.
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Financing Team Consultants

The following financing team consultants are required to initiate the CFD formation efforts.
Staff is requesting that the City Council authorize the City Manager to execute professional
services agreements with each of the following. All fees for these consultants will be paid
from deposits posted by Pardee or from the proceeds of a CFD bond issue.

Special Tax Consultant: Staff recommends hiring the firm of Albert A. Webb Associates
(“Webb”) as Special Tax Consultant. Shane Spicer, Director of Municipal Finance will serve
as the project manager. Mr. Spicer has provided special district formation, administration and
consulting services for more than 300 special districts. Webb has provided special district
administration services to Santee since 2012, with Mr. Spicer as the project manager, having
been selected as a result of a “request for proposals” process. Webb served as special tax
consultant in the recent formation of City of Santee CFD No. 2015-1. Webb's proposed fee
includes $8,000 for the fiscal impact analysis, $27,000 for the facilities CFD formation and
$12,000 for the public safety/services CFD formation.

Bond Counsel: Staff recommends hiring Best Best & Krieger (“BB&K”) to serve as bond
counsel. Warren Diven, Public Finance Practice Group partner has 33 years of public finance
experience and has served as lead counsel for numerous CFD and other financings since
joining BB&K in 2000. BB&K, with Mr. Diven as lead counsel, served as disclosure counsel
on the City’s 2005 tax allocation bond and lease revenue bond financings, and as bond
counsel for the 2007 Sky Ranch CFD process and the 2011 tax allocation bond financings.
BB&K's proposed fee includes $25,000 for the facilities CFD formation, $35,000 for the
issuance of CFD bonds and $15,000 for the public safety/services CFD formation.

Financial Advisor: Staff recommends hiring the firm of KNN Public Finance (“‘KNN”) to serve
as financial advisor. The financial advisor serves an essential role, assisting the City in the
review and analysis of the financing plan, selecting and coordinating the efforts of the
financing team, providing recommendation on the bond structure, reviewing legal documents,
monitoring bond pricing and the performance of the bond underwriter, and assisting in the
investment of bond proceeds. During 2015 KNN served as financial advisor on 95 bond
transactions totaling $7.3 billion. David Brodsly, Managing Director will serve as the lead
financial advisor and project manager. Mr. Brodsly has served as financial advisor on the
City’s 2005 tax allocation bond and lease revenue bond financings, the 2007 Sky Ranch CFD
process and the 2011 tax allocation bond financings. Mr. Brodsly will be supported by Dan
Cox, Vice President who brings special expertise in land secured financings including CFDs
and who was also a part of the consultant team for the 2007 Sky Ranch CFD process. KNN's
proposed fee is for a maximum not-to-exceed amount of $20,000.

Other financing team consultant recommendations including underwriter, disclosure counsel,
appraiser and market absorption consultant will be brought to the City Council for
consideration at a later date.

Conclusion

While the actions recommended herein are prerequisite for the formation of a CFD(s) for the
Castlerock development, they do not commit the City or Pardee to the formation or bond
financing. Several additional steps will be required as previously outlined in this report.
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Recommendation
Staff recommends that the City Council:

1. Authorize the City Manager to execute a Community Facilities District Reimbursement
Agreement and a Community Facilities District Advance Deposit Agreement with
Pardee Homes, Inc.

2 Authorize the City Manager to execute professional services agreements with Albert A.
Webb Associates (special tax consuiltant), Best Best & Krieger (bond counsel) and
KNN Public Finance (financial advisor)



Attachment 2

COMMUNITY FACILITIES DISTRICT REIMBURSEMENT AGREEMENT
(Castlerock)

THIS AGREEMENT is made and entered into this __day of , 2016, by and between the
CITY OF SANTEE, a municipal corporation (“City”), and Pardee Homes, Inc. a California corporation
(“Applicant™).

RECITALS

A. The Applicant has made application with the City to request that the City initiate proceedings
under the provisions of the “Mello-Roos Community Facilities Act of 1982,” as amended
(Government Code Section 53311 and following), to form a community facilities district (the
“Community Facilities District”) to finance the acquisition and/or construction of certain public
improvements (the “Improvements”). The construction of such Improvements is required as a
precondition to the development of properties owned and/or to be developed by the Applicant or
affiliates of the Applicant within that development commonly known as Castlerock.

B. Applicant agrees to advance funds to the City for the payment of all initial consulting and
administration costs and expenses related to the proceedings to consider the formation of the
Community Facilities District (the “Formation Proceedings”) and the proceedings to
subsequently authorize, issue and sell bonds for the Community Facilities District (the “Bond
Issuance Proceedings™). Such monies shall be subject to reimbursement or credit pursuant to the
provisions of this Agreement upon the successful sale of bonds for the Community Facilities
District and the receipt by the City of the proceeds of such bonds.

C Applicant requested that prior to the formation of the Community Facilities District Applicant
may, at its election, solicit bids for and contract for the construction of certain Improvements
which are identified in Exhibit “A” hereto (the “Initial Improvements™). Applicant may request
that the Initial Improvements be eligible to be acquired from the proceeds of special taxes
authorized to be levied within Community Facilities District (the “Special Taxes™) or bonds
issued by the Community Facilities District (the “Bonds”) to be secured by such Special Taxes
notwithstanding the fact that construction of some or all of such Initial Improvements be may be
completed and such Initial Improvements may be accepted by the City prior to (i) the City and
the Applicant entering into an agreement to establish the terms and conditions pursuant to which
the acquisition or construction of specified Improvements may be financed by the Community
Facilities District (an “Acquisition and Funding Agreement”) or (ii) the completion of the
Formation Proceedings and the formation of the Community Facilities District.

D. The parties hereto wish to enter into an Agreement to memorialize the terms and conditions
pursuant to which Applicant shall advance monies and the monies so advanced may, subject to
certain conditions contained herein, be reimbursed or credited against future special tax
obligations and to preserve the ability for the Community Facilities District to finance the
acquisition of the Initial Improvements and for the City to acquire such Initial Improvements.



AGREEMENT

The parties hereto, for mutual consideration, agree as follows:

SECTION 1.

Advances.

A. Applicant shall advance monies to the City in such amounts and at such times as specified below
to pay all reasonable and necessary costs and expenses incurred by the City in undertaking the
Proceedings (except those costs and expenses which are contingent upon the issuance of bonds for the
Community Facilities District and payable solely from the proceeds of such bonds), including without
limitation, the following:

1.
2.

7.

Special tax consultant services;
Bond counsel services provided as a part of the Formation Proceedings;

Bond counsel services provided as a part of the Bond Issuance Proceedings (the initial
deposit for such services shall be required to be made following the formation of the
Community Facilities District);

Financial advisory services;

Disclosure counsel services (the initial deposit for such services shall be required to be
made following the formation of the Community Facilities District);

Appraisal and market absorption services (the initial deposit for such services shall be
required to be made following the formation of the Community Facilities District); and

City staff and City Attorney time.

All such costs and expenses are collectively referred to as the “Formation and Issuance Costs.”

B. Advances shall be made to the City pursuant to the following schedule:

1.

Applicant shall advance the amount of $43,500, receipt of which is hereby acknowledged
by the City.

If monies in addition to the initial advance are necessary to pay for the Formation and
Issuance Costs, the City shall as necessary and from time to time make written demand
upon Applicant and Applicant shall immediately thereafter, within seven (7) working
days of the date of such notice, deposit said monies with the City to pay for the balance
of the Formation and Issuance Costs. If such additional monies are not timely received,
all Proceedings shall, at the option of the City, be suspended until such monies are
received. City will provide written notice to Applicant when the remaining initial
advance is reduced to $5,000.

The City may, following the completion of the Formation Proceedings and the formation
of the Community Facilities District, make written demand upon Applicant for an initial

2
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deposit for the services identified in A.3, 5 and 6 and Applicant shall be required to
such monies with the City. If such monies are not timely received, all Bond Issuance
Proceedings shall, at the option of the City, be suspended until such monies are received

SECTION 2. Records. The City agrees to keep records consistent with its regular accounting practices
of the amount of monies advanced and the expenditure of such monies. Additionally, the City shall enter
into and maintain contracts with all consultants that shall specify the scope of services and compensation
to be paid to all such consultants. Such records and contracts shall be available for review by the
Applicant during normal business hours upon reasonable notice to the City. City will provide Applicant,
within fifteen (15) days of request, a summary that itemizes how the monies advanced have been spent.

SECTION 3. Reimbursement. If the Community Facilities District is formed and bonds are issued for
the Community Facilities District, all monies advanced which have been expended and/or committed by
the City prior to the issuance of such bonds to pay outstanding Formation and Issuance Costs incurred
by the City shall be reimbursed to the Applicant in cash solely from the proceeds of such bonds and any
remaining monies advanced shall be returned to the Applicant.

If the Proceedings to form the Community Facilities District are not completed and are
abandoned for any reason at any time prior to the successful sale of bonds or the Community Facilities
District is unable for any reason to issue or sell the bonds, there will be no obligation on the part of the
City or the Community Facilities District to reimburse Applicant for any monies previously advanced
pursuant to this Agreement; provided, however, the City does agree to return to Applicant within fifteen
(15) days any monies previously advanced which remain on deposit with the City and which the City
determines are in excess of the amount necessary to pay for any outstanding Formation and Issuance
Costs previously incurred by the City.

SECTION 4. Ownership of Documents. All appraisals, market absorption studies, special tax pro
formas and other documentation as prepared as a part of the Proceedings shall become the property of
the City, regardless as to whether the Community Facilities District is actually formed. Applicant shall
have the right to timely receive all documents and other work product prepared by City consultants in
connection with the Formation and Issuance Costs, except for documents and other work product subject
to the attorney-client work product privileges.

SECTION 5. No Obligation to Form Community Facilities District. Applicant and City
acknowledge that the obligation of the City is limited to initiating and diligently pursuing, subject to the
provisions herein, proceedings to form the Community Facilities District and subsequently issue bonds
to finance the acquisition and/or construction of the designated public facilities. However, Applicant
further acknowledges that the decision of the City Council to form the Community Facilities District is
an exercise of the legislative authority of the City Council and that the City may not enter into a contract
to obligate the City Council to exercise its legislative discretion in a particular way. This Agreement
does not, therefore, in any way create a contractual, legal or equitable obligation of or commitment by
the City to approve the formation of the Community Facilities District. The City expressly reserves the
right to abandon the Proceedings for any reason at any time prior to the completion thereof. Should
Applicant desire to abandon the Formation Proceedings and/or the Bond Issuance Proceedings,
Applicant shall provide written notification of such desire to the City and request the City to
immediately terminate all consulting agreements and use all efforts to minimize any and all Formation
and Issuance Costs.
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SECTION 6. Eligibility of the Initial Improvements to be Financed Through the Community
Facilities District. Applicant, in order to proceed in a timely way with development of the Property,
may elect to initiate construction of the Initial Improvements, or any part thereof, prior to (i) the City
and the Applicant entering into an Acquisition and Funding Agreement to establish the terms and
conditions pursuant to which the acquisition or construction of Improvements may be financed by the
Community Facilities District or (ii) the completion of the Formation Proceedings and the formation of
the Community Facilities District. Such Initial Improvements may be accepted by the City, following
the completion of the construction thereof, and, notwithstanding such acceptance, such Initial
Improvements will be eligible to be acquired by the City from the proceeds of Special Taxes authorized
to be levied within the Community Facilities District, bonds issued by the Community Facilities District,
or a combination thereof if the Applicant shall have constructed or caused the construction thereof in
accordance with the requirements set forth in Exhibit B hereto.

Notwithstanding that the Applicant may construct the Initial Improvements pursuant to the
requirements set forth in Exhibit B hereto so as to preserve the eligibility of such improvements to be
acquired by the City from the proceeds of Special Taxes or bonds issued by the Community Facilities
District, City and Applicant acknowledge that the terms and conditions pertaining to the determination
of the acquisition price for the Initial Improvements, the conditions precedent to the payment of such
acquisition price and the timing of such payment shall be subject to the mutual agreement of the City
and Applicant and shall be incorporated into the Acquisition and Funding Agreement.

SECTION 7. Counterparts. This Agreement may be executed in one or more counterparts, each of
which shall be deemed an original, but all of which together shall constitute one and the same
instrument.
SECTION 8. Authority to Execute Agreement. The City and the Applicant represent that the
individuals signing this Agreement have full right and authority to bind their respective parties to this
Agreement.

SECTION 9 Best Efforts. The parties promise to use their best efforts to satisfy all conditions to this
Agreement and to take all further steps and execute all further documents reasonably necessary to put
this Agreement into effect.

SECTION 10. Successor and Assigns. This Agreement shall be binding on and inure to the benefit of
the respective parties and their respective heirs, legal representatives, successors and assigns. Applicant
may not assign its rights or obligations hereunder except upon written notice to City within ten (10) days
of the date of such assignment indicating the name and address of the assignee. Upon such notice and
the assumption by the assignee in writing delivered to the City of the rights, duties and obligations of the
Applicant arising under or from this Agreement, Applicant shall be released for all future duties or
obligations arising under or from this Agreement.

SECTION 11. Singular and Plural; Gender. Whenever used herein, the singular number shall include
the plural, the plural number shall include the singular, and the masculine feminine or neuter gender
shall include the others whenever the context of the Agreement so indicates.
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SECTION 12. Entire Agreement. This Agreement contains the entire Agreement between the parties
hereto with respect to the subject matter hereof. This Agreement may not be altered, modified or
amended except by an instrument in writing executed by all of the parties.

SECTION 13. Governing Law. This Agreement has been executed in and shall be governed by the
laws of the State of California.

SECTION 14. Construction. This Agreement shall be construed as a whole and in accordance with its
fair meaning. Captions and organizations are for convenience and shall not be used in construing
meaning.

SECTION 15. Severability. In the event that any one or more of the provisions of this Agreement that is
or are material to the entering into this Agreement by either Applicant or the City shall for any reason be
held to be unenforceable in any material respect by a court of competent jurisdiction, Applicant and the
City may mutually agree that such unenforceability shall not affect any other provision of this
Agreement, and that this Agreement shall be construed as if such unenforceable provision or provisions
had never been contained herein. If Applicant and the City fail to so mutually agree, this Agreement
shall terminate, without penalty to either party, after the giving by one party of thirty (30) days’ prior
written notice to the other party. In such event, the City shall use all efforts to minimize any and all
Formation and Issuance Costs and shall return to Applicant any monies previously advanced which
remain on deposit with the City and which the City determines are in excess of the amount necessary to
pay for any outstanding Formation and Issuance Costs previously incurred by the City.

SECTION 16. Notices. All notices and demands shall be given in writing by personal delivery or first-
class mail, postage prepaid. Notices shall be addressed as appears below for the respective party;
provided that, if any party gives notice of a change of name of address, notices to the giver of that notice
shall thereafter be given as demanded in that notice. Notices shall be deemed received seventy-two (72)
hours after deposit in the United States mail.

CITY: CITY OF SANTEE
10601 Magnolia Avenue
Santee, CA 92071
Attention: City Manager

APPLICANT: PARDEE HOMES
13400 Sabre Springs Parkway, Suite 200
San Diego, CA 92128
Attention: Jimmy Ayala

WITH A COPY TO: SHEPPARD MULLIN RICHTER & HAMPTON LLP
501 West Broadway, 19th Floor
San Diego, CA 92101
Attention: John E. Ponder

SECTION 17. Time of the Essence. Time is of the essence in the performance of the parties respective
obligations herein contained.
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SECTION 18. Waiver. The waiver by one party of the performance of any covenant, condition or
promise shall not invalidate this Agreement, nor shall it be considered a waiver by him of any other
covenant, condition or promise. The waiver by either or both parties of the time for performing any act
shall not constitute a waiver of the time for performing any other act or an identical act required to be
performed at a later time. The exercise of any remedy provided in this Agreement shall not be a waiver
of any consistent remedy provided by law, and any provision of this Agreement for any remedy shall not
exclude other consistent remedies unless they are expressly excluded.

SECTION 19. Amendment. No provision of this Agreement may be modified, waived, amended or
added to except by a writing signed by the party against which the enforcement of such modification,
waiver, amendment or addition is or may be sought.

[Remainder of this page intentionally left blank.]
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Signature Page
to
Community Facilities District Reimbursement Agreement
between
the City of Santee
and
Pardee Homes, Inc.

IN WITNESS WHEREOF, City and Applicant have executed this Agreement thereby indicating that
they have read and understood same, and indicate their full and complete consent to its terms.

CITY OF SANTEE

By:

City Manager

Attest:

City Clerk

Approved as to Form:

City Attorney
City of Santee

Pardee Homes, Inc., a California corporation

By:
Name: Jimmy Ayala
Title: Division President
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EXHIBIT A
DESCRIPTION OF THE INITIAL IMPROVEMENTS
Mast Blvd improvements including but not limited to street and traffic signal improvements, median,

curb, gutter, sidewalk, street lights, street signs, pedestrian ramps, trail and fencing, striping, signage,
dry utilities, and appurtenant facilities and expenses.
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EXHIBIT B

DESIGN, BIDDING AND CONSTRUCTION
OF THE INITIAL IMPROVEMENTS

A. Plans and Specifications of the Initial Improvements.

Applicant shall complete or cause the completion of the design of the Initial Improvements and prepare
the plans and specifications of the Initial Improvements (the “Plans and Specifications™) in a form and
substance which is satisfactory to the City Engineer of the City (the “City Engineer”). Upon approval of
the Plans and Specifications by the City Engineer, Applicant may proceed with the construction of the
Initial Improvements in accordance with the provisions of B. below.

B. Bidding and Construction of the Initial Improvements.

In order to insure that the Initial Improvements will be constructed as if they had been constructed under
the direction and supervision, or under the authority of, the City, so that they may be acquired by the
City pursuant to Section 53313.5 of the California Government Code, Applicant shall comply with all of
the following requirements with respect to the construction of the Initial Improvements:

€)) Applicant shall receive bids for the construction of the Initial Improvements from at least
three qualified bidders. Applicant may solicit bids based on Plans and Specifications that have received
second plan check review from the City Engineer. However, if Applicant elects to proceed in this
manner, it may not award a contract for the construction of the Initial Improvements unless and until it
shall have delivered Plans and Specifications that have been finally approved by the City Engineer
sufficiently in advance of the scheduled bid opening so that the bidders will have an adequate
opportunity to base their bids on such finally approved Plans and Specifications.

2) The contract or contracts for the construction of the Initial Improvements shall be
awarded to the qualified bidder(s) submitting the lowest responsive bid(s) for the construction of the
Initial Improvements.

3) Applicant shall require, and the Plans and Specifications and bid and contract documents
shall require, all such contractors to pay prevailing wages and to otherwise comply with applicable
provisions of the California Labor Code and the California Public Contract Code relating to public
works projects of cities and as required by the procedures and standards of the City with respect to the
construction of its public works projects.

4 Applicant and all such contractors shall comply with such other requirements relating to
the construction of the Initial Improvements that the City may impose by written notification delivered
to Applicant and each such contractor at any time either prior to the receipt of bids by Applicant for the
construction of the Initial Improvements or, to the extent required as a result of changes in applicable
laws or as necessitated to protect the public health and safety, during the progress of construction

thereof.
(5) Applicant and Applicant’s contractors shall comply with all requirements of the

applicable subdivision improvement agreement, if any, in the construction of all Initial Improvements.
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(6) Applicant shall provide proof to the City, at such intervals and in such form as the City
may require, that the foregoing requirements have been satisfied as to all of the Initial Improvements.

C. Inspection of Initial Improvements; Completion of Construction. The City shall have
responsibility for providing inspection of the work of construction of the Initial Improvements to insure
that the work of construction is accomplished in accordance with the Plans and Specifications. The
City's personnel shall have access to the site of the work of construction at all reasonable times for the
purpose of accomplishing such inspection. Upon the completion of the construction of the Initial
Improvements to the satisfaction of the City's inspectors, Applicant shall notify the City in writing that
the construction of the Initial Improvements has been completed in accordance with the Plans and
Specifications. Upon receiving such written notification from Applicant, and upon receipt of written
notification from its inspectors that construction of the Initial Improvements has been completed in
accordance with the Plans and Specifications and the City's standard requirements, the City shall in a
timely manner notify Applicant in writing that the construction of the Initial Improvements has been
satisfactorily completed. Upon receiving such notification, Applicant shall forthwith file with the
County Recorder of the County of San Diego (the “County Recorder”) a Notice of Completion with
respect to the Initial Improvements pursuant to the provisions of Section 3093 of the Civil Code.
Applicant shall furnish to the City a duplicate copy of each such Notice of Completion showing thereon
the date of filing with the County Recorder.
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Attachment 3

COMMUNITY FACILITIES DISTRICT ADVANCE DEPOSIT AGREEMENT
(Castlerock)

THIS AGREEMENT is made and entered into this __day of , 2016, by and between the
CITY OF SANTEE, a municipal corporation (“City”), and Pardee Homes, Inc. a California corporation
(“Applicant™).

RECITALS

A. The Applicant has made application with the City to request that the City initiate proceedings
under the provisions of the “Mello-Roos Community Facilities Act of 1982,” as amended
(Government Code Section 53311 and following), to annex the Property (defined below) to
Community Facilities District No. 2015-1 (Municipal Maintenance Services) of the City of
Santee (“CFD No. 2015-1”) and/or form a separate community facilities district (the
“Community Facilities District”) to finance certain public services required to serve the
properties owned and/or to be developed by the Applicant or affiliates of the Applicant within
that development commonly known as Castlerock (the “Property”).

B. Applicant agrees to advance funds to the City for the payment of all initial consulting and
administration costs and expenses related to the proceedings to consider the annexation to CFD
No. 2015-1 and/or the formation of a new Community Facilities District (the “Proceedings”).

C. The parties hereto wish to enter into an Agreement to memorialize the terms and conditions
pursuant to which Applicant shall advance monies.

AGREEMENT

The parties hereto, for mutual consideration, agree as follows:

SECTION 1. Advances.

A. Applicant shall advance monies to the City in such amounts and at such times as specified below
to pay all reasonable and necessary costs and expenses incurred by the City in undertaking the
Proceedings, including without limitation, the following:

1. Special tax consultant services; and

2. City staff and City Attorney time.

All such costs and expenses are collectively referred to as the “Formation Costs.”
B. Advances shall be made to the City pursuant to the following schedule:

1. Applicant shall advance the amount of $27,000, receipt of which is hereby acknowledged
by the City.



2. If monies in addition to the initial advance are necessary to pay for the Formation Costs,
the City shall as necessary and from time to time make written demand upon Applicant
and Applicant shall immediately thereafter, within seven (7) working days, deposit said
monies with the City to pay for the balance of the Formation Costs. If such additional
monies are not timely received, all Proceedings shall, at the option of the City, be
suspended until such monies are received. City will provide written notice to Applicant
when the remaining initial advance is reduced to $5,000.

C. If the Proceedings to form the Community Facilities District and/or annex the Property to CFD
No. 2015-1 are not completed and are abandoned for any reason at any time, there will be no obligation
on the part of the City or the Community Facilities District to reimburse Applicant for any monies
previously advanced pursuant to this Agreement; provided however, the City does agree to return to
Applicant within fifteen (15) days any monies previously advanced which remain on deposit with the
City and which the City determines are in excess of the amount necessary to pay for any outstanding
Formation Costs previously incurred by the City.

D. If the Community Facilities District and/or annexation of the Property to CFD No. 2015-1 is
completed, the City agrees to return to Applicant within fifteen (15) days any monies previously
advanced which remain on deposit with the City and which the City determines are in excess of the
amount necessary to pay for any outstanding Formation Costs previously incurred by the City.

SECTION 2. Records. The City agrees to keep records consistent with its regular accounting practices
of the amount of monies advanced and the expenditure of such monies. Additionally, the City shall enter
into and maintain contracts with all consultants that shall specify the scope of services and compensation
to be paid to all such consultants. Such records and contracts shall be available for review by the
Applicant during normal business hours upon reasonable notice to the City. City will provide Applicant
within fifteen (15) days of request, a summary that itemizes how the monies advanced have been spent.

SECTION 3. Ownership of Documents. All documents prepared as a part of the Proceedings shall
become the property of the City, regardless as to whether the Community Facilities District is actually
formed or the Property is annexed in to CFD No. 2015-1. Applicant shall have the right to timely
receive copies of all documents and other work product prepared by City consultants in connection with
the Formation Costs, except for documents and other work product subject to the attorney-client work
product privileges.

SECTION 4. No Obligation to Form Community Facilities District and/or Annex the Property to
CFD No. 2015-1. Applicant and City acknowledge that the obligation of the City is limited to initiating
and diligently pursuing, subject to the provisions herein, proceedings to form the Community Facilities
District and/or to annex the Property to CFD No. 2015-1 to finance the designated public services.
However, Applicant further acknowledges that the decision of the City Council to form the Community
Facilities District and/or to annex the Property to CFD No. 2015-1 is an exercise of the legislative
authority of the City Council and that the City may not enter into a contract to obligate the City Council
exercise its legislative discretion in a particular manner. This Agreement does not, therefore, in any way
create a contractual, legal or equitable obligation of or commitment by the City to approve the formation
of the Community Facilities District or the annexation of the Property to CFD No. 2015-1. The City
expressly reserves the right to abandon the Proceedings for any reason at any time prior to the
thereof. Should Applicant desire to abandon the Proceedings, Applicant shall provide written

2
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of such desire to the City and request the City to immediately terminate all consulting agreements and
all efforts to minimize any and all Formation Costs.

SECTION 5. Counterparts. This Agreement may be executed in one or more counterparts, each of
which shall be deemed an original, but all of which together shall constitute one and the same
instrument.
SECTION 6. Authority to Execute Agreement. The City and the Applicant represent that the
individuals signing this Agreement have full right and authority to bind their respective parties to this
Agreement.

SECTION 7. Best Efforts. The parties promise to use their best efforts to satisfy all conditions to this
Agreement and to take all further steps and execute all further documents reasonably necessary to put
this Agreement into effect.

SECTION 8. Successor and Assigns. This Agreement shall be binding on and inure to the benefit of
the respective parties and their respective heirs, legal representatives, successors and assigns. Applicant
may not assign its rights or obligations hereunder except upon written notice to City within ten (10) days
of the date of such assignment indicating the name and address of the assignee. Upon such notice and
the assumption by the assignee in writing delivered to the City of the rights, duties and obligations of the
Applicant arising under or from this Agreement, Applicant shall be released for all future duties or
obligations arising under or from this Agreement.

SECTION 9. Singular and Plural; Gender. Whenever used herein, the singular number shall include
the plural, the plural number shall include the singular, and the masculine feminine or neuter gender
shall include the others whenever the context of the Agreement so indicates.

SECTION 10. Entire Agreement. This Agreement contains the entire Agreement between the parties
hereto with respect to the subject matter hereof. This Agreement may not be altered, modified or
amended except by an instrument in writing executed by all of the parties.

SECTION 11. Governing Law. This Agreement has been executed in and shall be governed by the
laws of the State of California.

SECTION 12. Construction. This Agreement shall be construed as a whole and in accordance with its
fair meaning. Captions and organizations are for convenience and shall not be used in construing
meaning.

SECTION 13. Severability. In the event that any one or more of the provisions of this Agreement that is
or are material to the entering into this Agreement by either Applicant or the City shall for any reason be
held to be unenforceable in any material respect by a court of competent jurisdiction, Applicant and the
City may mutually agree that such unenforceability shall not affect any other provision of this
and that this Agreement shall be construed as if such unenforceable provision or provisions had never
been contained herein. If Applicant and the City fail to so mutually agree, this Agreement shall
without penalty to either party, after the giving by one party of thirty (30) days’ prior written notice to
other party. In such event, the City shall use all efforts to minimize any and all Formation Costs and
return to Applicant any monies previously advanced which remain on deposit with the City and which

60139.18005\24436104.3



City determines are in excess of the amount necessary to pay for any outstanding Formation Costs
previously incurred by the City.

SECTION 14. Notices. All notices and demands shall be given in writing by personal delivery or first-
class mail, postage prepaid. Notices shall be addressed as appears below for the respective party;
provided that, if any party gives notice of a change of name of address, notices to the giver of that notice
shall thereafter be given as demanded in that notice. Notices shall be deemed received seventy-two (72)
hours after deposit in the United States mail.

CITY: CITY OF SANTEE
10601 Magnolia Avenue
Santee, CA 92071
Attention: City Manager

APPLICANT: PARDEE HOMES
13400 Sabre Springs Parkway, Suite 200
San Diego, CA 92128
Attention: Jimmy Ayala

WITH A COPY TO: SHEPPARD MULLIN RICHTER & HAMPTON LLP
501 West Broadway, 19th Floor
San Diego, CA 92101
Attention: John E. Ponder

SECTION 15. Time of the Essence. Time is of the essence in the performance of the parties respective
obligations herein contained.

SECTION 16. Waiver. The waiver by one party of the performance of any covenant, condition or
promise shall not invalidate this Agreement, nor shall it be considered a waiver by him of any other
covenant, condition or promise. The waiver by either or both parties of the time for performing any act
shall not constitute a waiver of the time for performing any other act or an identical act required to be
performed at a later time. The exercise of any remedy provided in this Agreement shall not be a waiver
of any consistent remedy provided by law, and any provision of this Agreement for any remedy shall not
exclude other consistent remedies unless they are expressly excluded.

SECTION 17. Amendment. No provision of this Agreement may be modified, waived, amended or
added to except by a writing signed by the party against which the enforcement of such modification,
waiver, amendment or addition is or may be sought.

[Remainder of this page intentionally left blank.]
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Signature Page
to
Community Facilities District Advance Deposit Agreement
between
the City of Santee
and
Pardee Homes, Inc.

IN WITNESS WHEREOF, City and Applicant have executed this Agreement thereby indicating that
they have read and understood same, and indicate their full and complete consent to its terms.

CITY OF SANTEE

By:

City Manager

Attest:

City Clerk

Approved as to Form:

City Attorney
City of Santee

Pardee Homes, Inc., a California corporation

By:
Name: Jimmy Ayala
Title: Division President

60139.18005\24436104.3
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City of Santee
COUNCIL AGENDA STATEMENT
(MEETING DATE  March 23, 2016 AGENDA ITEM NO.N

ITEM TITLE RESOLUTION AMENDING THE CAPITAL IMPROVEMENT PROGRAM TO

MISSION GORGE ROAD MEDIAN INSTALLATION PROJECT BETWEEN
RIVERVIEW PARKWAY AND FIRST STREET, AUTHORIZING THE CITY MANAGER TO
EXECUTE A SUPPLEMENT AGREEMENT WITH THE STATE OF CALIFORNIA TO RECEIVE
HIGHWAY SAFETY IMPROVEMENT PROGRAM GRANT FUNDING, APPROPRIATING FUNDS
FOR THE PROJECT AND FINDING THE PROJECT EXEMPT UNDER THE CALIFORNIA
ENVIRONMENTAL QUALITY ACT

DIRECTOR/DEPARTMENT  Melanie Kush, Development Services d<

SUMMARY

This item requests that the City Council amend the Capital Improvement Program (CIP) to add the
installation of decorative raised medians in Mission Gorge Road from Riverview Parkway to First
Street, consistent with the Circulation Element of the General Plan and the city's public works
standards. Exhibit A is the Project Page proposed for inclusion in the CIP. Funding for the Project
would be primarily from a Highway Safety Improvement Program grant in the amount of $780,000.
Upon completion of this project the only section of Mission Gorge Road without raised medians
would be between Fanita Drive and Carlton Hills Boulevard.

Background: On July 9, 2008 the City Council approved the Master Agreements between the City of
Santee and Caltrans for State funded and Federal Aid projects by City Council Resolution No. 055-
2008. The Master Agreements cover general requirements for the implementation of projects and the
maintenance of the completed facilities. In order to be reimbursed for a specific project, Caltrans
requires that a Program Supplement Agreement (PSA) be executed for each project with
authorization by a resolution of the City Council (Exhibit B).

ENVIRONMENTAL REVIEW This project is Categorically Exempt from the provisions of the
California Environmental Quality Act, pursuant to section 15301, “Existing Facilities”. The medians
would be in an existing road with no increase in capacity.

FINANCIAL STATEMENT’ Inclusion of this Project (CIP 2015-13) in the CIP, funded with
HSIP and developer contributions, would not impact the funding sources for other Projects in the
CIP. The $780,000 HSIP grant consists of: preliminary engineering design in the amount of $97,000;
construction in the amount of $598,000; and contingencies in the amount of $85,000. No local
match is required. Developer in-lieu contributions totaling $48,745 would go toward landscaping and
lighting improvements in the medians.

CITY ATTORNEY REVI O N/A Completed

RECOMMENDATION®

Adopt the Resolution

1. Amending the Capital Improvement Program to include the Mission Gorge Road Median
Installation project (CIP 2015-13); and

2. Authorizing the City Manager to execute a Program Supplement Agreement with Caltrans for the

Highway Safety Improvement Program grant funds in the amount of $97,000 for the design of the

Mission Gorge Road Median Installation project (CIP 2015-13); and

Appropriating funds in the amount of $828,745, comprised of HSIP grant $780,000 plus $48,745

in developer contributions; and

Finding CIP 2015-13 exempt under the California Environmental Quality Act.

> W

ATTACHMENTS  staff Report ProjectMap Resolution Exhibit A Exhibit B
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STAFF REPORT

RESOLUTION AMENDING THE CAPITAL IMPROVEMENT PROGRAM TO INCLUDE THE
MISSION GORGE ROAD MEDIAN INSTALLATION PROJECT BETWEEN RIVERVIEW
PARKWAY AND FIRST STREET, AUTHORIZING THE CITY MANAGER TO EXECUTE A
SUPPLEMENT AGREEMENT WITH THE STATE OF CALIFORNIA TO RECEIVE HIGHWAY
SAFETY IMPROVEMENT PROGRAM GRANT FUNDING, APPROPRIATING FUNDS FOR
THE PROJECT AND FINDING THE PROJECT EXEMPT UNDER THE CALIFORNIA
ENVIRONMENTAL QUALITY ACT

MARCH 23, 2016

1. Amendment to the Adopted Capital Improvement Program

The addition of the Mission Gorge Road Median Installation project to the adopted Capital
Improvement Program is consistent with the Circulation Element of the General Plan and the
Town Center Specific Plan which specifies Mission Gorge Road as a six lane road with raised
landscape medians to control turning movements except at signalized intersections.

Town Center Development

Continuous Landscaped
¥w— Straet Edge

1, . S - = - — E a
moroved b Street Tree Edg

Roadway~- = == ey

Mission : - Mo DRSEEE Wi g

Gorge Rd, lo Bring Degreg of Uniformity

and Focus {o Strest

Davelop New Strept Tres

Edge

| Exist. Streat Egge
Develiopment Type Vanes

Typical Site Design along Mission Gorge Road - Town Center Specific Plan

The FY 2006-2010 five-year Capital Improvement Program had identified the section of Mission
Gorge Road between Riverview Parkway (formerly Civic Center Drive) and Magnolia Avenue
for raised landscaped medians but as an unfunded future year project. The currently adopted
Program inadvertently omitted this Project. A Federal Highway Safety Improvement Program
grant in the amount of $780,000 has been awarded to the City of Santee for this project. In
addition, developer contributions have already been received for this project totaling $48,745.



Staff Report

Mission Gorge Road Median Installation
Council Meeting 3/23/16

Page 2 of 3

Developments along Mission Gorge Road have been either conditioned to provide landscaped
and irrigated traffic safety islands or contribute in-lieu fees towards the eventual construction of
medians along their respective frontages on Mission Gorge Road. For example, the raised
landscaped median on Mission Gorge Road in front of the MarketPlace shopping center and
Lowes/Kohl's was constructed with developer funds.

Vestar constructed the landscaped medians on Mission Gorge Road and Cuyamaca Street with
the construction of Santee Trolley Square. Developer contributions are preferred when the
street frontages of individual developments are relatively short. As such, developer
contributions have been made by Pep Boys and the Santee Plaza for future construction of
these medians. These amounts are included in the proposed project budget for a combined
total of $48,745.

2. Highway Safely Improvement Program (HSIP) Grant

In 2013, staff applied for a Highway Safely Improvement Program (HSIP) grant in response to
the high volume of collisions due to unsafe left turns on Mission Gorge Road between Magnolia
Avenue and Riverview Parkway. The City has now been approved for the grant totaling
$780,000 for the design and construction of raised decorative concrete medians. The grant
does not require the typical 10% local match in order to incentivize project implementation.
The award of this grant would allow the City to implement the construction of the landscaped
medians sooner rather than later. Because the grant guidelines restrict the amount of grant
funding that can be used towards landscaping and irrigation to 10% ($78,000), developer
contributions will be used to complete the project. Preliminary design will include lighting to
support tree lighting.

3. Design Alternative

Recently, City Council has received testimony from the public interested in roundabouts as an
alternative design to medians for speed control and pedestrian safety. Staff conducted a
preliminary roundabout assessment at the currently signalized intersections at Edgemoor Drive,
Cottonwood Avenue and Riverview Parkway. Key factors include the design speed of the
roadway and potential impacts to adjacent private properties. The Circulation Element
classifies Mission Gorge Road as a Prime Arterial. A Prime Arterial is “six lanes or larger
divided roadways with raised, landscaped medians to control turning movements that cross
other arterials at grade with signalized intersections”. The speed limit is 40 miles per hour.

The Federal Highway Administration (FHWA) recommends an urban multi-lane roundabout
have a design approach speed of 25 miles per hour and have a minimum inscribed circle
diameter of 180 feet (refer to diagram on page 3). In order to reduce the approach speed from
40 to 25 miles per hour on Mission Gorge Road, significant redesign and reconstruction of curb
and gutter would be necessary. Engineering staff has determined that three roundabouts
would affect ten properties, to include a minimum of four full property acquisitions to construct
safe roundabouts in this urban multi-lane Prime Arterial.



Staff Report

Mission Gorge Road Median Installation
Council Meeting 3/23/16

Page 3 of 3

Inscribed Circle Diameter — FHWA Roundabouts: An Informational Guide

4, Staff Recommendation

Staff recommends that the City Council adopt the Resolution:

1. Amending the Capital Improvement Program to include the Mission Gorge Road Median
Installation project (CIP 2015-13); and

2. Authorizing the City Manager to execute a Program Supplement Agreement with Caltrans
for the Highway Safety Improvement Program grant funds in the amount of $97,000 for the
design of the Mission Gorge Road Median Installation project (CIP 2015-13); and

3. Appropriating funds in the amount of $828,745, comprised of HSIP grant $780,000 plus
$48,745 in developer contributions for the Project; and

4. Finding CIP 2015-13 exempt under the California Environmental Quality Act.
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RESOLUTION NO.

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SANTEE, CALIFORNIA,
AMENDING THE CAPITAL IMPROVEMENT PROGRAM TO INCLUDE THE MISSION
GORGE ROAD MEDIAN INSTALLATION PROJECT BETWEEN RIVERVIEW PARKWAY
AND FIRST STREET, AUTHORIZING THE CITY MANAGER TO EXECUTE A
SUPPLEMENT AGREEMENT WITH THE STATE OF CALIFORNIA TO RECEIVE
HIGHWAY SAFETY IMPROVEMENT PROGRAM GRANT FUNDING, APPROPRIATING
FUNDS FOR THE PROJECT FINDING THE PROJECT EXEMPT UNDER THE
CALIFORNIA ENVIRONMENTAL QUALITY ACT

WHEREAS, the City of Santee has an adopted Capital Improvement Program/Five-
Year Budget for Fiscal Years 2015-16 through 2019-20 which includes Circulation
Improvement Projects, and

WHEREAS, the Circulation Element of the General Plan identifies raised landscape
medians on Prime Arterials which upgrade and maintain existing transportation corridors to
meet urban safety standards, and promote the utilization of traffic control devices such as
center medians and/or left turn pockets where appropriate (Objective 3.0 and Policy 3.2); and

WHEREAS, Policy 1.6 of the Circulation Element requires the active pursuit of local,
state, and federal funding for circulation-related public improvement projects; and

WHEREAS, the City applied for, and received a Federal Highway Safety
Improvement Program (HSIP) Grant in the amount of $780,000 for the Mission Gorge Road
Median Installation project to construct raised concrete medians and pedestrian ramps on
Mission Gorge Road between First Street and Riverview Parkway consistent with the
Circulation Element; and

WHEREAS, the City holds developer contributions for the construction of
landscaped medians in Mission Gorge Road totaling $48,745; and

WHEREAS, staff recommends City Council amend the adopted Capital Improvement
Program to include the Mission Gorge Road Median Installation project (CIP 2015-13) to add
raised medians between RiverView Parkway and First Street with identified funding; and

WHEREAS, on July 9, 2008 the City Council approved the Master Agreements
between the City and the State of California for receiving State and Federal Funds,

respectively; and

WHEREAS, Caltrans requires that a Program Supplement Agreement for grant
funds be executed in order for the City to receive reimbursement for project costs in addition
to any Master Agreement with the State of California; and

WHEREAS, staff recommends City Council authorize the City Manager to execute a
Program Supplement Agreement with the State of California for the Federal Highway Safety
Improvement Program grant funding for the design and construction of the Mission Gorge
Road Median Installation project.

NOW, THEREFORE BE IT RESOLVED by the City Council of the City of Santee,
California, as follows:

SECTION 1: The Capital Improvement Program is amended to include the Mission Gorge
Road Median Installation project (CIP 2015-13).

SECTION 2: The City Manager is authorized to execute a Program Supplement Agreement
with the State of California for the Federal Highway Safety Improvement Program grant for



RESOLUTION NO.

the design and construction of the Mission Gorge Road Median Installation project (CIP 2015-
13) in the amount of $780,000.

SECTION 3: Funding is appropriated in the amount of $828,745 for CIP 2015-13, comprised
of HSIP grant funds ($780,000) and developer contributions ($48,745).

SECTION 4: The City Council finds that CIP 2015-13 is exempt from the California
Environmental Quality Act (“CEQA”) pursuant to Section 15301 of the CEQA Guidelines,
California Code of Regulations, Title 14, Chapter 3 (exemption for existing facilities).

ADOPTED bX the City Council of the City of Santee, California, at a Regular meeting
thereof held this 23" day of March, 2016, by the following vote to wit:

AYES:
NOES:
ABSENT:
APPROVED:
RANDY VOEPEL, MAYOR
ATTEST:

PATSY BELL, CMC, CITY CLERK



Exhibit A

Mission Gorge Road Median Installation
CIP 2015-13 « Circulation Project

MISSION GORGE ROAD
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Project Location: Mission Gorge Road, RiverView Pkwy to First St.

Description: This project will install a raised decorative median on Mission Gorge
Road from RiverView Parkway to First Street.

Justification: This project will provide better safety on Mission Gorge Road. The
Public Works Standards requires raised median on major and arterial
roadways.

Operating Impact: Minimal.

Mission Gorge Road Median Installation

Prior Year
Expenditures FY 201516 FY 2016-17 FY 201718 FY 2018-19 FY 2019-20 Total

Expenditures:
Planning/Design $ 97,000 $ -8 - 3 - 8 - 8 97,000
Land Acquisition - - - - - -
Construction 731,745 - - - - 731,745
Total $ - $ 828,745 $ - $ - $ - $ - $§ 828,745

Source of Funds:

Federal Hwy Safety
Improv (HSIP) Grant $ 780,000 $ - 8 -3 - 8 - § 780,000

Developer Contributions 48,745 - - - - 48,745

Total $ - $§ 8287456 $ - $ - $ - $ - $§ 828,745

City of Santee, CIP Budget
FY 2015 - FY 2020
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Exhibit B

STATE OF CALIFORNIA - CALIFORNIA STATE TRANSPORTATION AGENCY EDMUND G. BROWN Jr., Governor

DEPARTMENT OF TRANSPORTATION

Division of Locai Assistance
1120 N STREET

P.O. BOX 942874, MS# 1
Sacramento, CA 84274-0001
TTY 711

(915) 654-3883 )
Fax (916) 654-2408 File : 11-SD-0-SNT
HSIPL-5420(026)

January 26, 2016 On Misslon Gorge Rd batween
Riverview Parkway and 1st Ave

Mr. Paul Malone

Interim City Manager
City of Santee

10601 Magnolia Avenue
Santee, CA 92071-1266

Dear Mr, Malone:

Enclosed are two originals of the Program Supplement Agreement No. 015-N to Administering Agency-State
Agreement No. 11-5428R and an approved Finance Letter for the subject project. Please retain the signed Finance

Letter for your records.

Please note that faderal funding wili be lost If you proceed with future phase(s) of the project prior to getting
the "Authorlzatlon to Proceed” with that phase.

Piease review the covenants and sign both copies of this Agreement and return both 1o this office, Office of Project
Impiementation - MS1 within 90 days from the receipt of this letter. If the slgned Agreements are not received back In

this office within 90 days, funds wili be disencumbered and/or decbligaied. Alterations should not be made to the
agreement language or funding. ATTACH YOUR LOCAL AGENCY'S CERTIFIED AUTHORIZING RESOLUTION
THAT CLEARLY IDENTIFIES THE PROJECT AND THE OFFICIAL AUTHORIZED TO EXECUTE THE AGREEMENT.

A fully executed copy of the agreement will be returned ta you upon ratification by Caltrans. No invoices for
reimbursement can be processed until the agreement is fully executed.

The State budget authority supporting the encumbered funds is only available for liquidation up to specific deadlines.

These deadiines are shown on the altached Finance letter as the "Reversion Date". Please ensure thal your invoices
are submitted at least 60 days prior to the reversion date to avold any lapse of funds. If your agency is unable o seek
reimbursement by this date you may request an extension through a Cooperative Work Agreement (CWA). A CWA is
subject to the final approval of the State Department of Finance. If approved, the CWA may extend the deadiine for up

to two years.

Your prompt action is requested. If you have questions, please contact your District Local Assislance Engineer,

sincerely'ﬂ//% / %{Z\

JOHN HOOLE, Chief
Office of Project Implementation - South
Division of Local Assistance

Enclosure

c: DLA AE Project Files
(11) DLAE - Erwin Gojuangco
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PROGRAM SUPPLEMENT NO. NO15 Adyv Project ID Date: December 22, 2015

to 1115000080 Location: 11-8D-0-SNT
ADMINISTERING AGENCY-STATE AGREEMENT Project Number: HSIPL-5429(026)
FOR FEDERAL-AID PROJECTS NO 11-5420R E.A. Number:

Locode: 5428

This Program Supplement hereby adopts and incorporates the Administering Agency-State Agreement for Federal Aid
which was entered into between the Administering Agency and the Siate on 07/17/08 and is subject to all the terms and
conditions thereof. This Program Supplement is executed in accordance with Article { of the aforementioned Master
Agreement under authority of Resolution No. approved by the Administering Agency on

{See copy attached).

The Administering Agency further stipulates that as a condition to the payment by the State of any funds derived from
sources noted below obligated to this PROJECT, the Administering Agency accepts and will comply with the special
covenants or remarks set forth on the following pages.

PROJECT LOCATION:

On Mission Gorge Rd between Riverview Parkway and 1st Ave

TYPE OF WORK: |nstali raised median LENGTH: 0.0(MILES)
Estimated Cost Federal Funds Matching Funds
MS30 $87,000.00 LOCAL g OTHER
i
$97,000.00 $0.06 $0.00
CITY OF SANTEE STATE OF CALIFORNIA

Department of Transportation

Title Chief, Office of Project Implementation
Division of Local Assistance

Date
Date

Attest

—
| hereby certify upon my pe(ricy,kéowledge that/,budgeted funds are available for this sncumbrance:

4 Do,
Accounting Officer WAL 7 % Date _ _/__/)’ I $97.000.00
Chapter | /Statutes Item Year P’rogram BC Category Fund Source AMOUNT

e R

Program Supplement 11-5429R-N015- ISTEA Page 1 of 4



T0. STATE CONTROLLER'S OFFICE

STATE OF CALIFORNIA DEPARTMENT OF TRANSPORTATION
PROGRAM SUPPLMENT AND CERTIFICATION FORM
PSCF (REV. 01/2010)

Pege i of 1

Claims Audits
3301 "C* Street, Rm 404
Sacramento, CA 95816

DATE PREPARED'
1212412015

PROJECT NUMBER
1115000080

REQUISITION NUMBER / CONTRACT NUMBER

RQS 111600000222

FROM
Department of Transportation

SUBJECT

Encumbrance Document

VENDOR/ LOCAL AGENCY
CITY OF SANTEE

CONTRACT AMOUNT
$97,000.00

PROCUREMENT TYPE
Local Assistance

CHAPTER | STATUTES ITEM YEAR

PEC / PECT COE/Catagory

AMOUNT

I

10 2015 2660-102-0890 [2015/2016

2030010550 | 2620/0420

$97.000.00

ADA Notit For individuals with sensory disabllities, this document is available in alternate formats For information, call (815) 854.8410 of TOD {0186) -38B0 or wiite

Recorgs and Forms Management, 1120 N, Sireet, MS-89, Sacramenio,

CA 85814



11-8D-0-SNT 12/22/2015
HSIPL-5429(026)

1.

SPECIAL COVENANTS OR REMARKS

A. The ADMINISTERING AGENCY will advertise, award and administer this project in
accordance with the current published Local Assistance Procedures Manual.

B. ADMINISTERING AGENCY agrees that it will only proceed with work authorized for
specific phase(s) with an "Authorization to Proceed" and will not proceed with future
phase(s) of this project prior to receiving an "Authorization to Proceed" from the STATE
for that phase(s) unless no further State or Federal funds are needed for those future

phase(s).

C. STATE and ADMINISTERING AGENCY agree that any addltional funds which are
made available for any new phase(s) of work by future Federal obligations will be
encumbered on this PROJECT by use of a Federal Highway Administration-approved
"Authorization to Proceed” (E-76) and STATE Finance Letter. ADMINISTERING
AGENCY agrees that Federal funds available for reimbursement will be limited to the
amounts obligated by the Federal Highway Administration.

D. Award information shall be submitted by the ADMINISTERING AGENCY to the
District Local Assistance Engineer within 60 days of project contract award and prior to
the submittal of the ADMINISTERING AGENCY'S first invoice for the construction
contract.

Failure to do so will cause a delay in the State processing invoices for the construction
phase. Attention is directed to Section 15.7 "Award Package" of the Local Assistance
Procedures Manual.

E. ADMINISTERING AGENCY agrees, as a minimum, to submit invoices at least once
every six months commencing after the funds are encumbered for each phase by the
execution of this Project Program Supplement Agreement, or by STATE's approval of an
applicable Finance Letter. STATE reserves the right to suspend future
authorizations/obligations for Federal aid projects, or encumbrances for State funded
projects, as well as to suspend invoice payments for any on-going or future project by
ADMINISTERING AGENCY if PROJECT costs have not been invoiced by
ADMINISTERING AGENCY for a six-month period.

If no costs have been invoiced for a six-month period, ADMINISTERING AGENCY
agrees to submit for each phase a written explanation of the absence of PROJECT
activity along with target billing date and target billing amount.

ADMINISTERING AGENCY agrees to submit the final report documents that collectively
constitute a "Report of Expenditures” within one hundred eighty (180) days of PROJECT
completion.  Failure of ADMINISTERING AGENCY to submit a "Final Report of
Expenditures” within 180 days of PROJECT completion will result in STATE imposing
sanctions upon ADMINISTERING AGENCY in accordance with the current Local
Assistance Procedures Manual.

F. Administering Agency shall not discriminate on the basis of race, religion, age,
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disabllity, color, national origin, or sex in the award and performance of any Federal-
assisled contract or in the administration of its DBE Program implementation Agreement,
The Administering Agency shall take all necessary and reasonable steps under 49 CFR
Part 26 to ensure nondiscrimination in the award and administration of Federal-assisted
contracts. The Administering Agency's DBE Implementation Agreement is incorporated
by reference in this Agreement. Implementation of the DBE Implementation Agreement,
including but not limited to timely reporting of DBE commitments and utilization, is a legal
obligation and failure to carry out its terms shall be treated as a violation of this
Agreement. Upon notification to the Administering Agency of its failure to carry out its
DBE Implementation Agreement, the State may impose sanctions as provided for under
49 CFR Part 26 and may, in appropriate cases, refer the matter for enforcement under 18
U.S.C. 1001 and/or the Program Fraud Civil Remedies Act of 1986 (31 U.S.C. 3801 et

seq.).

G. Any State and Federal funds that may have been encumbered for this project are
available for disbursement for limited periods of time. For each fund encumbrance the
limited period is from the start of the fiscal year that the specific fund was appropriated
within the State Budget Act to the applicable fund Reversion Date shown on the State
approved project finance letter. Per Government Code Section 16304, all project funds
not liquidated within these periods will revert unless an executed Cooperative Work
Agreement extending these dates is requested by the ADMINISTERING AGENCY and
approved by the California Department of Finance.

ADMINISTERING AGENCY should ensure that invoices are submitted to the District
Local Assistance Engineer at lgast 75 days prior to the applicable fund Reversion Date to
avoid the lapse of applicable funds. Pursuant to a directive from the State Controller's
Office and the Department of Finance; in order for payment to be made, the last date the
District Local Assistance Engineer can forward an invoice for payment to the
Department's Local Pragrams Accounting Office for reimbursable work for funds that are
going to revert at the end of a particular fiscal year is May 15th of the particular fiscal
year. Notwithstanding the unliquidated sums of project specific State and Federal funding
remaining and available to fund project work, any invoice for reimbursement involving
applicable funds that is not received by the Department's Local Programs Accounting
Office at least 45 days prior to the applicable fixed fund Reversion Date will not be paid.

These unexpended funds will be irrevocably reverted by the Department's Division of
Accounting on the applicable fund Reversion Date.

H. As a condition for receiving federal-aid highway funds for the PROJECT, the
Administering Agency certifies that NO members of the elected board, council, or other
key decision makers are on the Federal Government Exclusion List. Exclusions can be
found at www.sam.gov.

2. In the event that right of way acquisition for or construction of this project of the initial
federal authorization for preliminary engineering is not started by the close of the tenth
fiscal year following the fiscal year in which the project is authorized, the
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ADMINISTERING AGENCY shall repay the Federal Highway Administration through
Caltrans the sum of Federal funds paid under the terms of this agreement.
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PROGRAM SUPPLEMENT NO. N0O15 Adv Project ID Date: December 22, 2015

to 1115000080 Location: 11.SD-0-SNT
ADMINISTERING AGENCY-STATE AGREEMENT Project Number: HSIPL-5429(026)
FOR FEDERAL-AID PROJECTS NO 11-5429R E.A. Number:
Locode: §429

This Program Supplement hereby adopts and incorporates the Administering Agency-State Agreement for Federal Aid
which was entered into between the Administering Agency and the Stale on 07/17/08 and is subject o all the terms and
conditions thereof. This Program Suppiement is executed in accordance with Article | of the aforementioned Master
Agreement under authority of Resolution No. approved by the Administering Agency on

(See copy attached).

The Administering Agency further stipulates that as a condition to the payment by the State of any funds derived from
sources nated below obligated to this PROJECT, the Administering Agency accepts and will comply with the special
covenants or remarks set forth on the following pages.

PROJECT LOCATION:

On Mission Gorge Rd between Riverview Parkway and 1st Ave

TYPE OF WORK: install raised median LENGTH: 0.0(MILES)
Estimated Cost Federal Funds Matching Funds
MS30 $97,000.00 LOCAL i OTHER
I
$97.,000.00! $0.00i $0.00
]
|
CITY OF SANTEE STATE OF CALIFORNIA
Department of Transportation
By By
it Chief, Office of Project Implementation
tle Dlvision of Local Assistance
Date
Date
Attest

d
| hereby certify upon my personé knowledge that budgeted funds are available for this encumbrance:

Accounting Officer . _7pd4% (. Az du-, Date M $97.000.00
s // /
Chapter &ﬁu;,eé Item Year )" Program BC Category Fund Source AMOUNT
4 pd
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TO STATE CONTROLLER'S OFFICE

STATE OF CALIFORNIA DEPARTMENT OF TRANSPORTATION

PROGRAM SUPPLMENT AND CERTIFICATION FORM

PSCF (REV 01/2010)

Claims Audits
3301 "C" Strest, Rm 404
Sacramento, CA 95816

Page 1 af 1

DATE PREPARED
12/24/2015

PROJECT NUMBER
1115000080

REQUISITION NUMBER / CONTRACT NUMBER:
RQS 111600000222

FROM

Department of Transpartation

SUBJECT.

Encumbrance Document

VENDOR / LOCAL AGENCY
CITY OF SANTEE

CONTRACT AMOUNT
$97,000.00

PROCUREMENT TYPE

Local Assistance

CHAPTER | STATUTES

ITEM

YEAR

PEC/PECT

COE/Category

ANMOUNT

10 2015

2660-102-0890

20152016

2030010550

2620/0420

$97.000.00

ADA Noti For Individuals with sensory disabililies, this document is available in alternate formats For information. call {815) 854-6410 of TDD (818) -3880 or write
0 "Records and Forms Management, 1120 N Street, MS-88, Sacramento, CA 956814
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1.

SPECIAL COVENANTS OR REMARKS

A. The ADMINISTERING AGENCY will advertise, award and administer this project in
accordance with the current published Local Assistance Procedures Manual.

B. ADMINISTERING AGENCY agrees that it will only proceed with work authorized for
specific phase(s) with an "Authorization to Proceed" and will not proceed with future
phase(s) of this project prior to receiving an "Authorization to Proceed" from the STATE
for that phase(s) unless no further State or Federal funds are needed for those future

phase(s).

C. STATE and ADMINISTERING AGENCY agree that any additional funds which are
made available for any new phase(s) of work by future Federal obligations will be
encumbered on this PROJECT by use of a Federal Highway Administration-approved
"Authorization to Proceed” (E-76) and STATE Finance Letter. ADMINISTERING
AGENCY agrees that Federal funds available for reimbursement will be limited to the
amounts obligated by the Federal Highway Administration.

D. Award information shall be submitted by the ADMINISTERING AGENCY to the
District Local Assistance Engineer within 60 days of project contract award and prior to
the submittal of the ADMINISTERING AGENCY'S first invoice for the construction

contract.

Failure to do so will cause a delay in the State processing invoices for the construction
phase. Aftention is directed to Section 15.7 "Award Package" of the Local Assistance

Procedures Manual.

E. ADMINISTERING AGENCY agrees, as a minimum, to submit invoices at least once
every six months commencing after the funds are encumbered for each phase by the
execution of this Project Program Supplement Agreement, or by STATE's approval of an
applicable Finance Letter. STATE reserves the right to suspend future
authorizations/obligations for Federal aid projects, or encumbrances for State funded
projects, as well as to suspend invoice payments for any on-going or future project by
ADMINISTERING AGENCY if PROJECT costs have not been invoiced by
ADMINISTERING AGENCY for a six-month period.

If no costs have been invoiced for a six-month period, ADMINISTERING AGENCY
agrees to submit for each phase a written explanation of the absence of PROJECT
activity along with target billing date and target billing amount.

ADMINISTERING AGENCY agrees to submit the final report documents that collectively
constitute a "Report of Expenditures” within one hundred eighty (180) days of PROJECT
completion. Failure of ADMINISTERING AGENCY fo submit a "Final Report of
Expenditures" within 180 days of PROJECT completion will result in STATE imposing
sanctions upon ADMINISTERING AGENCY in accordance with the current Local
Assistance Procedures Manual.

F. Administering Agency shall not discriminate on the basis of race, religion, age,
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disability, color, national origin, or sex in the award and performance of any Federal-
assisted contract or in the administration of its DBE Program Implementation Agreement,
The Administering Agency shall take all necessary and reasonable steps under 49 CFR
Part 26 to ensure nondiscrimination in the award and administration of Federal-assisted
contracts. The Administering Agency's DBE implementation Agreement is incorporated
by reference in this Agreement. Implementation of the DBE Implementation Agreement,
including but not limited to timely reporting of DBE commitments and utilization, is a legal
obligation and failure to carry out its terms shall be treated as a violation of this
Agreement. Upon notification to the Administering Agency of its failure to carry out its
DBE Impiementation Agreement, the State may impose sanctions as provided for under
49 CFR Part 26 and may, in appropriate cases, refer the matter for enforcement under 18
U.S.C. 1001 and/or the Program Fraud Civil Remedies Act of 1986 (31 U.S.C. 3801 et

seq.).

G. Any State and Federal funds that may have been encumbered for this project are
available for disbursement for limited periods of time. For each fund encumbrance the
limited period is from the start of the fiscal year that the specific fund was appropriated
within the State Budget Act to the applicable fund Reversion Date shown on the State
approved project finance letter. Per Government Code Section 16304, all project funds
not liquidated within these periods will revert unless an executed Cooperative Work
Agreement extending these dates is requested by the ADMINISTERING AGENCY and
approved by the California Department of Finance.

ADMINISTERING AGENCY should ensure that invoices are submitted to the District
Local Assistance Engineer at least 75 days prior to the applicable fund Reversion Date to
avoid the lapse of applicable funds. Pursuant to a directive from the State Controller's
Office and the Department of Finance; in order for payment to be made, the last date the
District Local Assistance Engineer can forward an invoice for payment to the
Department's Local Programs Accounting Office for reimbursable work for funds that are
going to revert at the end of a particular fiscal year is May 15th of the particular fiscal
year. Notwithstanding the unliquidated sums of project speclfic State and Federal funding
remaining and available to fund project work, any invoice for reimbursement involving
applicable funds that is not received by the Department's Local Programs Accounting
Office at least 45 days prior to the applicable fixed fund Reversion Date will not be paid.

These unexpended funds will be irrevocably reverted by the Department's Division of
Accounting on the applicabie fund Reversion Date.

H. As a condition for receiving federal-aid highway funds for the PROJECT, the
Administering Agency certifies that NO members of the elected board, council, or other
key decision makers are on the Federal Government Exclusion List. Exclusions can be
found at www.sam.gov.

2. In the event that right of way acquisition for or construction of this project of the initial
federal authorization for preliminary engineering is not started by the close of the tenth
fiscal year following the fiscal year in which the project is authorized, the
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ADMINISTERING AGENCY shall repay the Federal Highway Administration through
Caltrans the sum of Federal funds paid under the terms of this agreement.
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City of Santee 6C
COUNCIL AGENDA STATEMENT

( MEETING DATE  March 23, 2016 AGENDA ITEM NO. N

ITEM TITLE AUTHORIZE APPROPRIATION AND EXPENDITURE OF 2015
STATE HOMELAND SECURITY GRANT FUNDS IN ACCORDANCE WITH ALL
PROGRAM REQUIREMENTS AND APPROVE PURCHASE OF APX 7000 PORTABLE
RADIOS FROM MOTOROLA INCORPORATED AS A “SOLE SOURCE” VENDOR PER
UTILIZATION OF COUNTY OF SAN DIEGO COOPERATIVE REGIONAL
CONMMUNICATIONS SYSTEMS (RCS) CONTRACT

DIRECTOR/DEPARTMENT  Richard Smith, Acting Fire Chief @

SUMMARY - On December 15, 2015, the San Diego County Office of Emergency
Services approved Santee’s 2015 State Homeland Security Grant (SHSG) request in the
amount of $38,178.00. The SHSG funds will be utilized to replace six older Motorola XTS
3000 model portable radios used by front-line fire apparatus with six Motorola APX7000
digital models. The deadline for reimbursement of the $38,178.00 grant is December 31,

2016.

This item requests authorization to utilize an open market purchase process to select
Motorola Incorporated as the manufacturer/vendor of APX 7000 digital portable radios.
Pursuant to Santee Municipal Code 3.24.120(B)(4) staff has determined that due to special
circumstances, it would be in the City’s best interest to forgo formal bidding procedures and
purchase APX7000 portable radios from Motorola Incorporated as a sole source vendor via
County of San Diego’s current longstanding cooperative Contract #552544 with Motorola
Incorporated for Regional Communications System’s (RCS) radio equipment. Utilization of
this contract will provide competitive pricing and terms that are good through December 31,
2016. In addition, staff has also determined that: (a) the commodity being purchased is not
for a public work as defined in Public Contract Code; (b) the radios match or are compatible
with other equipment presently being used by the City and San Diego and Imperial counties
Regional Communications Systems; and (c) total purchase amount will exceed $20,000,
therefore, City Council approval is required.

Staff requests authorization to forgo formal bidding procedures and purchase APX 7000
portable radio equipment from Motorola Incorporated as a sole source vendor via County of
San Diego Contract #552544 in an amount not to exceed $40,799.25.

FINANCIAL STATEMENT < 2015 State Homeland Security Grant funds will reimburse
the Department $38,178.00 towards the cost for the new portable radios. The remaining
$2,621.25 will come from the existing Fire Department Emergency Operations budget.

CITY ATTORNEY REVIE O NA X Completed

RECOMMENDATION -t

1. Authorize the appropriatibh and expenditure of 2015 State Homeland Security Grant
(SHSG) to purchase new radio equipment; and

2. Find, determine and approve that, due to special circumstances, it would be in the City's
best interest to purchase APX 7000 digital portable radios from Motorola Incorporated as a
sole source vendor via County of San Diego Contract #552544 for an amount not to exceed
$40,799.25.

ATTACHMENTS - None

ot
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